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“How to Judge 


a Fixed 
Investment Trust’ 


This is the title of a timely folder, pointing out 
clearly and comprehensively the salient features 
which should be considered in judging a fixed 
investment trust. Moreover, it demonstrates 
convincingly why 


INDEPENDENCE 
TRUST SHARES 


fulfill every essential requirement of investors 
from standpoints of safety of principal, equitable 
yield and possibility of appreciation. 

These shares represent proportionate ownership 
in the stocks of 50 of America’s soundest busi- 
Mess enterprises, including Banks and Insur- 
ance Companies. : 


Ask for your copy of folder, 
“How to Judge a Fixed Investment Trust” 


Independence Shares Corporation, 1608 Walnut St., Phila., Pa.| 


Please Send Folder “How to Judge a Fixed Investment Trust” 


INVESTING 
MAIL 


@ More than half our 
clients do their investing 
by mail. 


q We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


q@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 


Persistency 
Pays... 


Hit or miss, haphazard advertising rarely 
pays. And if by chance it is read, it 
leaves no lasting impression. It is per- 
sistency that pays—constant, forceful ap- 
peal. 


Persistency in advertising is like steady 
dripping of water on a rock. It leaves 
the impression that makes sales. 


The Financial World is read carefully 
every week, fifty-two times a year, by the 
financially able—an audience of great 
purchasing power. Thousands of execu- 
_ tives are in that audience—men whose 
word is final in the expenditure of mil- 
lions of dollars. Your message will be 
read by these men, and persistent pres- 
entation will assure results. 


Let us give you complete information 
regarding circulation, rates, etc. 
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* IN *& 
FORTHCOMING 
ISSUES 


A Program for 
Investors 
AJn next week’s issue Mr. Louis Guen- 
ther will set forth a sound and compre- 
hensive program for the conservative 
investor, showing him how to take 
advantage of the unusual opportunities 
aforded by the present situation. Too 
many persons fully believe themselves 
tobe on a sound investment basis, when 
in reality they have been dealing with 
the problem in only a haphazard man- 
ner, and have followed no definite plan 
of activity. This is a discussion which 
no invester can afford to miss. 


A New Steel 
Alignment? 
AGeographical location has much to 
do with steel company earnings. One 
group of companies operating in this 
fundamental industry, whose plants are 
largely located in a certain section of 
the country, showed much less favor- 
able results last year than others in an 
entirely different location. Do the les- 
sons of the depression include the prob- 
ability of further physical movement of 
steel properties? Or can the older com- 
panies do something about it without 
changing the location of their plants? 
A forthcoming analysis will show how 
one steel company was able to report 
satisfactory earnings even in 1931. 


Southern 
Rails 


AThe earnings trend of most of the 
railroads operating in the South turned 
downward well in advance of the gen- 
eal decline in business activity, and 
these roads have been among those 
which have been hit hardest in the 
period of general depression. Two of 
the largest of the southern systems will 
report large deficits for 1931, and an- 
other pair would have realized little or 
no net income if it had not been for the 
receipt of dividends which may not be 
repeated in 1932. An article in an early 
issue will discuss the reasons for this 
poor showing, and their prospects. 


Motor Profits and 
Lower Sales Volume 
AThe problem of making a satisfactory 
profit on greatly reduced volume of 
business is one which all motor manu- 
lacturers are striving to solve at the 
present time. One of the largest manu- 
facturers appears to have already found 
4 solution, as earnings last year in- 
teased 52 per cent over 1930, although 
dollar volume was off nearly 12 per 
cent. Rigid control of expenses has 
‘nsiderably increased this producer’s 
profit margin and larger sales should 
be quickly reflected in earnings. 
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SUN LIFE ASSURANCE COMPANY 


OF CANADA 


STATEMENT FOR 1931 


ASSURANCES IN FORCE (net) - 
NEW ASSURANCES PAID FOR (net) 
TOTAL INCOME (net) - - 
TOTAL DISBURSEMENTS - - 


$3,051,077,000 
527,939,000 
197,140,000 
136,509,000 


PAYMENTS TO POLICYHOLDERS AND BENEFICIARIES 


IN 1931 - - - 


PAYMENTS TO POLICYHOLDERS AND BENEFICIARIES 


SINCE ORGANIZATION - 


SURPLUS AND CONTINGENCY RESERVE - - 


TOTAL LIABILITIES - 
(including paid up Capital Stock) 


ASSETS, AT DECEMBER 31st, 1931 


93,235,000 
594,185,000 

21,126,000 
603,678,000 


624,804,000 


THE YEAR’S BUSINESS REVIEWED 


. « I think you will agree with me that for 
a year such as that through which we have just 
passed the showing is a remarkably fine one. 


“New assurances of over $527,000,000, and a 
total in force exceeding $3,000,000,000, are 
figures so great as to need no emphasis. 


“The distribution of our new business is inter- 
esting. Canada contributed $101,000,000, United 
States $291,000,000, Great Britain $50,000,000, 
and the rest of the world $85,000,000. 

“Our mortality experience has been even more 
favourable than that of last year, the claims being 
but 54.3 per cent. of the expected, against 57.6 
per cent. in 1930. 

“Since business was commenced in 1871 we 
have paid out in benefits $594,000,000. Last year 
alone our payments were $93,000,000, an amount 
exceeding the total assurances written in 1922. 
We may well rejoice over the magnitude and 
importance of the social service which the Com- 
pany is perfor ming. 

“During the past year life assurance has been 
tested as perhaps never before, and it has with- 
stood the trial triumphantly. So far as I am aware 
not one life company on the continent has had to 
close its doors, a wonderful record. In Canada 
we can claim with pride that even since Confedera- 
tion not one Dominion licensed company has 
ever failed. 

“Ie will be noticed that in addition to the surplus 
of $16,000,000 over all liabilities and capital 
stock, we have a contingency reserve of $4,700,- 
000 to provide for possible shrinkage in mort- 


gages and other real estate investments: Our 
reserves have been calculated on the same strong 
basis as last year. Although our investments 
payable in American currency greatly exceed our 
liabilities in that currency, we have treated both 
as on a par, taking no credit for the premium on 
American funds. Our liabilities under contracts 
in other currencies also are included at a total 
greater than required at the prevailing rates of 
exchange. 


“Our holdings of stocks have been valued on the 
basis laid down by the Dominion Department of 
Insurance, which is practically the same as that 
adopted for all companies by the National Con- 
vention of Insurance Commissioners of the 
United States. 


“In new investments we have favoured high 
grade bonds, the yield on which is now very 
attractive. 


“The profits paid or allotted to policyholders 
amounted to over $26,000,000, or over 20 per 
cent. of the total annual premium income. 

“In the light of these figures, the report is indeed 
an excellent one. 


“And what of the future? No one believes that 
the depression will last for ever. It is impossible 
to say just when the turn will come, but with the 
vast natural resources of this continent, and the 
brains, energy, and actual wealth of its people, 
business recovery is inevitable. When prosperity 
does return no company will share in its benefits 
in greater measure than our own.” 

—From the President’s Address at the Annual Meeting. 


SIXTY-ONE YEARS OF SERVICE 


SUN LIFE ASSURANCE 
COMPANY CANADA 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con~ 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Securities show further desire to rally — Pressure of bank liquidation being lifted 

from bonds — Bank failures decrease — Sentiment improves — Business, 

however, has not yet broken out of its rut — Gains in trade should come later — 
Gold exports having no effect on money rates — Bank of England rate cut 


TOT so long ago any intimation that taxes were to at Pittsburgh. Automobile output showed a fair gain, and 
| be increased would have brought fright to busi- in this field the prospects are that more substantial im- 


ness and reaction to stock prices. Now, however, provement will be witnessed in coming weeks. Bank fail- 
me of the most drastic tax structures ever seen is being ures have been declining for three weeks, and commercial 
iawn up for Congressional approval, whereat the country failures have dropped off at a rate greater than seasonal. 
kes heart and is thankful that the Government deficit 
sto be met largely by taxation rather than by borrowing, DMINISTRATION figures showing that currency 
shich would place us further and further in debt. Thus hoarding was diminishing were, to some extent, en- 
e country is bringing itself to face realities, and this couraging, and sight should not be lost of the fact that 
ctor alone furnishes the basis for confidence concerning past bank failures have resulted in greater legitimate 
he future. : demands for cash (to take the place of bank checks) than 
4 would otherwise be necessary. Continuation of the decline 
ITTLE progress was shown by last week’s trade figures. in banking failures (it is probable that most of the weak 
Freight car loadings were up, but the gain resulted situations have been eliminated by now) and reopening of 
tirely from a greater movement of coal, and other com- closed institutions should have a twofold effect on money 
modities did not participate in the improvement. Steel in circulation: greater depositor-confidence should bring 
nill operations were shaded to 27 per cent (as against 28 money back to the banks, and the availability again of 
yr cent in the two preceding weeks), but as a partially checking facilities should lessen the need for actual cash 
fisetting favorable factor, some steel prices are to be raised . for settlement of bills and the transaction of business. 


44 THE TREND OF MARKET VALUES AND LOANS 444 
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Nore: The ‘“‘ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
ects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by Tue FinaNciaL 
2D. The ‘Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
wi line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THe Financtat Wor p's computation of es which 
eccurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover in Sales." 
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Securities Outlook 


HE action of the markets following 


disclosure of the provisions of the new 
Glass bill is doubtless attributable in part 
to the assumption that at least a mild 
amount of inflation is to be injected into 
the situation. This would apply particu- 
larly to common stocks and commodities, 
but the encouraging thing about recent 
security price movements is that bonds 
have been giving a much better account 
of themselves, with the pace being set by 
Government issues. Fixed income obliga- 
tions are, of course, adversely affected by 
any significant amount of inflation. While 
it must be admitted that the promise of 
an end to bank liquidation of bond in- 
vestments had a great deal to do with 
gains in the bond list, the fact neverthe- 
less remains that it is not thought that 
sufficient inflationary developments will 
be seen to impair the investment position 
of bonds or preferred stocks. What little 
impairment would theoretically result 
therefrom, should be very greatly offset by 
improving conditions of general business. 
Some of the better feeling evident last 
week was attributed in part to rumors 
that the Administration was leaning 
toward anti-prohibition views, but it 
would appear that any announcement 
along such lines would, for political 
reasons, not be made before the June 
conventions. Regardless of whether or 
not such a development will be seen in 
the near future, the mere report thereof 
appears all that is necessary to bring in 
at least temporary price improvement. 
Security owners began last week to 
witness the effects of the numerous steps 
which have been taken to restore values. 
Continued retention of good issues, there- 
fore, appears to be the policy holding the 
most benefits, and those having surplus 
funds would seem warranted in the utili- 
gation of a part of them for the acquisition 
of outstanding opportunities. 
AAA 
Business Prospect 
LTHOUGH it is still necessary to 
report that but few business indices 
are showing gains, it is gratifying to note 


that in virtually all directions there has 
recently been a reversal of public psy- 
chology, and it is important to bear in 
mind the fact that it takes time for an 
improvement in sentiment to be reflected 


‘in the actual figures. 


The new banking bill has created a 
better feeling all around, and Ford’s 
announcement of his plans has removed 
one important uncertainty as well as 
furnished definite assurance of larger 
orders for the steel and accessory com- 
panies. Although the latest available (at 
the time of writing) commodity price 
index compilations furnish no basis for 
enthusiasm, developments during the past 
week strongly suggest that forthcoming 
figures will show at least a temporary 
break to the decline which set in last 
November. 

Steps are at last being taken to see how 
many Federal bureaus and activities can 
be abolished in the interest of reducing 
expenses, a move which THE Financrau 
Wor.tp has for some time advocated. 
Numerous Government activities which 
have grown up in recent years have come 
to the point where they unnecessarily 
interfere with the conduct of private 
business, and the sooner they are dropped, 
the better. 

The constructive developments of the 
past week or two have increased the 
probability of some measure of trade 
expansion being seen in the coming 
months. The time of its appearance and 
the extent of its duration are still uncer- 
tain, but one seems warranted in shaping 
plans to accord with the expectation of 
somewhat better business later on. 


Credit Situation 


ASSAGE of the Glass-Steagall bill 

should have far-reaching effects, not 
only upon bank credit but also upon the 
market for long term funds. One of the 
most important implications of the mea- 
sure is that banks should no longer have to 
sell greatly depreciated bond holdings in 
order to raise needed funds, and one of 
the greatest factors of pressure should 
shortly be removed from the bond market. 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928—100 


Jan. Feb. Mar. Apr. 


May June July Aug. Sept. Oct. Nov. Dec. 


Index Index 
1929 
100 100 


80 

A, 1930 
70 70 
60 v 60 
50 50 
| 1932 


Tue Components: This is an unweighted index of five sensitive series of industrial activity; 


new building contracts, electric 
miscellaneous and 


wer production, automobile output, steel 
than-carload freight traffic. 


mill activity, and 
Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 


Thus not only will the banks be in g y. 
tion to adopt a poliey-of-greater liberaliy 
in the matter of credit accommodatig, 
to business enterprises, but the materialy 
improved bond market conditions Whig 
should follow should permit the sale y 
issues those companies neg: 
ng term funds for capital requi 

Recent large gold shipments abroad 
not beregarded as a result of the new ban}, 
ing bill, inasmuch as the movement had 
been arranged prior to the ANNOuNcemey 
of the provisions of the act, and complety 
transfer of a total of $125 millions ag oy, 
lined in these columns January 27, Fu. 
ther gold shipments may be expected jy 
coming weeks, but the movement show) 
shortly wear itself out and fade from tly 
newspaper headlines. 

The February 10 statement of Feden) 
Reserve reporting member banks show 
little change from the character of figuys 
which have been published in preceding 
weeks. Loans declined, the banks jj 
investments, and deposits dropped. }\. 
ture statements will be watched clos) 
for signs of the efficacy of measures noy 
being undertaken. That these steps ap 
having the desired effects will be show 
by a cessation of declines in investimey; 
holdings and “all other loans” and, 
return of funds to deposits. 

There is no present indication of any 
material change in the reasonably new 
future of the present low levels of money 
rates here, and abroad money ease 
reflected by last week’s reduction of th 
Bank of England discount rate from ( 
per cent to 5 per cent. 


AAA 


French Politics 


R the last several months a decided 
swing to the Left had become notice. 
able in French internal politics, slowly 
undermining the position of the Laval 
Cabinet. The latter’s bold counter-attack 
through the bill to reform the election 
laws, which would have aided the Right 
parties and had already passed through 
the Chamber of Deputies, was the dire 
cause of his downfall, but the deepe 
reasons for the shift to the Left ani 
growing strength of the Socialists ani 
Radical Socialists is to be found in the 
increasing depression accompanied by 
widespread unemployment, causing politi- 
cal unrest. The opposition against Lavi 
has been accentuated by his unsucces#il 
foreign policy, including his call at th 
White House, where he failed to achiev 
the major purpose of his visit, a revisidl 
of France’s debt settlement with th 
United States, 

According to present indications, the 
coming French elections are likely 
bring a victory of the Left parties with 
government controlled by the Radic 
Socialists. In some quarters this develop 
ment has been interpreted as a forwarl 
step toward a revival of the policy d 
Franco-German cooperation inasmuch # 
the Left parties are believed to be mor 
willing to make concessions in the trouble 
some reparation problem. However, # 
cording to party organs, there exists * 
wide difference of opinion on this pill 
and while some Radical-Socialist 
have editorially demanded complete 
cancellation of reparations, Mr. Herriot 
the party leader, is equally positive tha! 
France must adhere to the doctrine af 
inviolability of contracts, including the 
Young Plan. 

(Please turn to page 31) 
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THE GLASS AMENDMENT— 


HE violent about-face of the se- 
curities markets following the first pub- 
lication of the features of the Glass- 
Steagall amendment to the Federal 
Reserve Act suggested, on the face of it, 
that a panacea of all of the world’s ills 
had suddenly been found and would be 
adopted at once. More serious study of 
the bill, however, tempered the enthusi- 
asm which had immediately greeted it, 
but nevertheless its speedy passage should 
go far toward relieving the present un- 
satisfactory financial situation and, later 
on, find reflection in a quickening pulse 
of general business activity. 


Introduction of Lombard Rate 


’ The two outstanding features of the 


Glass emergency bill are the introduction 
ofa Lombard rate in our Federal Reserve 
System and a liberalization from the rigid 
restrictions for ‘the issuance of Federal 
reserve notes, in accepting governmental 
securities as collateral. Although these 
new regulations are devised as temporary 
expedients to alleviate a critical situa- 
tion, it is possible that they will become a 
Permanent part of the Federal reserve 
structure, as they represent funda- 
mentally a long overdue reform of our 
Federal Reserve System. A Lombard 
tate under which a central bank makes 
advances on the basis of securities other 
than commercial paper and bank accep- 
tances has always been in common use by 
the majority of European central banks. 
The advisability of its introduction into 
our banking system has been pointed out 
several times in Tue FinanctaL Wor Lp, 
including the February 11, 1931, issue, in 
which were discussed the limits of Fed- 
tral Reserve policies. 
lh its first section, the Glass bill pro- 
Vides, briefly, that any Federal Reserve 
may make advances to groups of five 
& more member banks within its district 
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upon their time or demand promissory 
note. These notes will be collateralled 
by securities as may be agreed upon, 
which means securities other than those 
required heretofore under the stipulations 
of the Federal Reserve Act. However, 
the member bank notes upon which ad- 
vances have been made under this specific 
provision are not eligible as collateral 
security for the issuance of Federal re- 
serve notes. While it is left to the dis- 
cretion of the individual Reserve Bank to 
determine the securities acceptable under 
this section, obligations of foreign govern- 
ments and foreign corporations are 
specifically excluded from this privilege. 

Section two of the bill provides that 
for the period of one year each individual 
member bank, when it has no further 
eligible and acceptable assets available 
to obtain adequate credit accommoda- 
tions through rediscounting or the pro- 
cedure embodied in the first section, may 
borrow from the Federal Reserve Bank 
under similar conditions as a group of 
banks, i. e., on its time or demand promis- 
sory note secured to the satisfaction of 
such Federal Reserve Bank. 

Section three enlarges the note issuing 
facilities of each Federal Reserve Bank, 
permitting the Federal Reserve Agent 
to issue for the period of one year Federal 
reserve notes to the Federal Reserve 
Banks collateralled by direct obligations 
of the United States. This collateral 
security shall in no event be less than the 
amount of Federal reserve notes applied 
for. So far, only notes, drafts, bills of 
exchange and acceptances have been per- 
mitted as backing for Federal reserve 
notes besides the legal requirements of a 
40 per cent cover in gold. 

The introduction of the Lombard rate 
is expected to cause a sharp curtailment 
in number of bank failures and reduce 
them to more normal proportions and 


PANACEA? 


should also remove from the heart of 
bankers the fear of bank runs. While 
the public, frightened by the many bank 
failures, has been hoarding currency, 
the bankers hoarded eligible paper to 
strengthen their first line of defense to be 
able to meet extraordinary demands of 
their depositors. These investments were 
used for rediscounting purposes with the 
Federal Reserve Banks only in case of 
emergency. The effect was that two 
weeks ago with over $3 billions of such 
assets available, only $370 millions were 
held by the Federal Reserve Banks in 
addition to $450 millions of bills secured 
by governmental securities in which 
member banks have invested over $5% 
billions. 


Enlarged Credit Facilities 


The consequence of this striving for 
extreme liquidity was a paralyzing of the 
entire credit structure, hampering any 
real business revival. With the new pro- 
vision this first line of defense has been 
substantially widened through the addi- 
tion of securities heretofore placed in the 
second line. Having access to the Federal 
Reserve Banks, the ultimate source for all 
credit, with an enlarged category of se- 
curities eligible for rediscount purposes, 
the member banks can now loosen their 
tight credit policies and loan more freely 
to business and commerce. 

Even member banks with only a small 
amount of eligible paper, or none at all, 
need no longer fear a depositors’ run as 
many of their other sound assets are now 
admissible as collateral for rediscounting 
purposes. In many instances the mere 
knowledge that such facilities are avail- 
able should substantially ameliorate the 
situation and create an atmosphere of 
improved confidence. Banks closed 
because of frozen assets and lack of eligi- 

(Please turn to page 26) 
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Oil Stocks and 
Lariff Threats 


a tariff on oil has been growing, 

being fostered and promoted largely 
by the so-called independent interests of 
the mid-continent section, which has been 
hardest hit of any part of the country by 
the extreme low prices of the past year. 
Efforts have been centered mostly on 
securing a tariff on imports of crude, since 
it is easy to show that for many years 
there has been a very substantial excess 
of erude imports over crude exports, 
although in 1928 when imports were at a 
peak for recent years they totaled only 
about 9 per cent of our domestic crude oil 
production. The use of export and import 
figures for crude oil alone, however, is 
quite misleading since it fails to take into 
account the complex nature of the oil 
industry and ignores the fact that the 
actual products of consumption are deriv- 
atives of crude, notably gasoline and 
fuel oil, and not the crude itself. 


KF: nearly three years agitation for 


Tariff and Surpluses 


When the economic effects of tariffs and 
embargoes upon products having a world 
market are to be considered, the irs 
question to be answered is whether the 
country under discussion has had nor- 
mally over a period of years, and may be 
expected for some time in the future to 
have, an exportable surplus of the par- 
ticular commodity. By treating crude oil 
and all its products in terms of barrels, as 
is done in the monthly and annual reports 
of the Bureau of Mines, it is possible to 
compile the statistics of the American oil 
industry so as to show the composite 
supply and demand relations and point 
out year by year the amount of exportable 
surplus coming from domestic raw ma- 
terial sources. The existence of such a 
surplus may be interpreted as follows: 
that not only does the American oil in- 
dustry reship to foreign countries all of 
the petroleum which it imports, but in 
addition it has available a surplus of 
domestic supply over and above domestic 
consumptive requirements, which must 
either find markets abroad or be added to 
storage in this country to constitute a 
constant threat to the domestic price 
structure. Results of such analysis of the 
statistics of all oils over the past 14 years 
appear in the following tabulation. 


Excess of Domestic Supply 


Over Domestic Demand 
Total Per Cent of 
Year (000,000) Domestic Supply 
18.6 bbls. 5% 
30.8 8 
52.1 11 
72.3 13 
90.0 12 
106.0 13 
ae 185.4 20 
ere 133.1 14 
38.6 4 


It may be pointed out that the existence 
of an exportable surplus in any one year 
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By C. C. BAILEY 
Editorial Staff, Top 


does not necessarily indicate that exports 
in that year exceeded imports. The other 
factor in the equation is, of course, the net 
change in stocks of all oils on hand during 
the year. For example, in 1921 excess 
domestic supply, as shown, in the table 
was about 52 million barrels, and in that 
year imports exceeded exports by about 
33 million barrels, the net result being an 
increase in stocks of about 85 million 
barrels. In every year since 1922 there 
has been not only an excess of domesti¢ 
supply as shown in the preceding table 
but also an actual excess of exports over 
imports, in the following amounts. 


Excess of Exports 
) 


Year (000,000 
91.7 

109.6 

101.2 


The statistics on erude oil alone over 
the past ten years show that in that 
period domestic production has approxi- 
mately doubled and exports of crude have 
more than doubled, while imports of crude 
have dropped to about one-third of their 
former volume and, in terms of our domes- 
tic production, now amount to about 6 
per cent compared with 26 per cent in 
1921. This picture furnishes little basis 
for characterizing crude imports as a 
progressive menace to our domestic in- 
dustry; and in gasoline, the most im- 
portant refined product, our exports even 


in 1931 were about 314 times imports, } 
can hardly be denied that the ills of th 
American oil industry during the past tr 
years were due not to an influx of ¢ 
foreign oil into this country but to ove. 
production and excessive stocks whi¢) 
could not be dumped in foreign market 
because the rest of the world oil industry 
was also engaged in producing more gj 
than could be taken by the markets nop. 
mally supplied from these sources, 
Until quite recently the plea of th 
American proponents of a tariff was fy 
protection, with the acknowledged py. 
pose of cutting off imports. It would the 
be possible, it was argued, to secure higher 
prices for crude and refined products jn 
this country than would be justified by 
price levels in the world markets. Hoy. 
ever, the basic economic fact which cap 
not be ignored is that it is impossible ty 
maintain a domestic price level above the 
world market parity as long as there is a 
exportable surplus supply from domestig 
sources. This is easily seen to be true, 
since any such oversupply would naturally 
seek outlet in the higher price market— 
in this case the domestic—and would this 
undermine the domestic price structure. 


Interference with Imports 


Recently it has been argued that a 
excise tax of 84 cents a barrel on crude 
and fuel oils with a tax of $1.68 a barrel on 
gasoline and lubricating oils would not 
interfere with imports and would bring 
the Federal Government a revenue d 
more than $100 millions. The former pla 
for a tariff sought a duty of $1.03 a bard 
on crude and 50 per cent on the value d 
refined products. 

There is little question but that enac 
ment of any of the levies contemplate 
would result in considerable disruption d 
present trade and manufacturing pra 
tices on the part of those companies whit 
handle foreign crude. Most of them 
would probably be able to readjust ther 
operations after a period of time, and the 


net result might be that a large partd 


the refining business of the Eastern se 
tion devoted to filling export requirements 
would be driven out of this country. 
Those companies which import crude aid 
refined for consumption in this countty 
would have to arrange for domesiit 
supplies and their former sources would 
send their products into other world 
markets to compete with the exportable 
surplus coming from our domestic sources 
Although some of our major companié, 
such as Standard of Jersey, Gulf asl 
Pan American, would be substantially 
affected by the cutting off of their m 
ports, readjustments in internal opé 
tions or between companies would enable 
practically all of them successfully 
meet the handicap in a very short tim 
Shell Union would perhaps find grealé 
difficulty than the others in meeting 
changed conditions since its Gulf Cost 
(Please turn to page 29) 
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hope” of the scientific laboratory, 

has apparently fired the imagination 
of the American public with an interest 
unequaled since the first crystal set 
demonstrated the far-reaching entertain- 
ment value of radio. And not without 
rason. The rapid progress of radio 
43 an industry and the tremendous 
profits made in a few of the outstanding 
socks are still within the vivid recol- 
lection of many who know little of the 
original development of the railroad 
and even the automobile. Achievement, 
however, has stripped from the history 
of radio most of its hectic difficulties and 
their accompanying disappointments, for 
it is within the gift of the American 
people to forget quickly the unpleasant- 
ness of the past. Because some of the 
wildest dreams of inventive genius have 
often worked out to a successful conclu- 
sion in radio, the industry has taken on a 
glamour of enchantment the mantle of 
which also encircles television. No one 
raises a question of doubt concerning the 
ultimate perfection of a practical tele- 
vision receiver, and few can resist the 
opportunity to share in this new develop- 
ment by purchasing stock. But television 
has been a ‘“‘reality’”’ since 1925. Now, 
seven years later, is it still an unsolved 
puzzle in spite of the vast sums which 
have been expended to overcome the 
imumerable obstacles which prevent its 
practical application? Is television bene- 
fiting from the mistakes of radio? 


The Record of Radio 


The early progress of radio affords 
many interesting comparisons with the 
current development of television which 


TT ot the the latest ‘‘white 


; rve as an indication of what may be 


expected for the new industry. As far 
back as 1915 radio broadcasting was being 
handled on an experimental basis and 
several thousand amateur experimenters 
found a good deal of enjoyment in tinker- 
ing with various kinds of hook-ups. It 
was not, however, until 1920 when the 

successful broadcast was launched 
over Station KDKA in Pittsburgh that 
the public began to show real interest. 
Then the demand for crystal, or ‘“‘cat- 
whisker,” sets developed almost over- 
tight. From 1920 to 1924 some 3,000 
radio manufacturing companies sprang 
up to satisfy the avidity for anything 
that would receive a program. Of these, 
around 300 offered stocks to the public, 
and many proved to be “paper” com- 
pames which achieved little more than 
the distribution of some substantial 
blocks of stock. Less than thirty of these 
stocks survived the collapse in the indus- 
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The Truth About 


Television— 


By A. WESTON SMITH, Jr. 
Associate Editor, Tur FinanciaL 


try in 1925 and 1926, and of these, three _ 


or four remain. In other words, the 
odds were about 100 to 1 against the 
investor who attempted to pick a winner 
in the radio field a decade ago. 

Television is now in the same experi- 
mental stage as radio was between 1915 
and 1920. It has been estimated by good 
authority that there are over 50,000 ama- 
teur television receivers now in operation 
and receiving the programs from 26 
experimental television broadcasting sta- 
tions. The reception of television images, 
however, is in a far moro crude state 
than early sound reception, despite static 
howls, and it may be said without fear 
of contradiction that the industry is still 
in the ‘ peep-hole” stage. The novelty of 
television as it is to-day may satisfy the 
curiosity of a few experimenters, but it 
will not meet the demands of a public 
which has the preconceived notion that 
television in the home will compare 
favorably with talking pictures in the 
theatre. Perhaps there will be no ‘‘cat- 
whisker” stage for television. This 
would not be surprising, because the aver- 
age person has become somewhat timid 
about buying equipment which may 
become obsolete before the instaliment 
contract expires. When the television 
manufacturers develop a receiver which 
compares favorably with the ‘‘loud> 
speaker” stage of radio development, 
then may they expect to enlist the nation- 
wide following, which will mean size- 
able profits. 

Opinion on the progress of television 
is greatly divided at the present time 
and, strange as it may seem, it is impossi- 
ble to obtain a clear-cut or concise state- 
ment from anyone in authority. Those 
identified with the well-established raido 
companies which have been experiment- 
ing on television for: some years are 
frankly non-committal, and when they are 
forced into an admission they generally 
agree that it has not yet reached the 
point where commercialization is possible. 
Rumors to the contrary notwithstanding, 
even the great R. C. A. has no definite 
plans for bringing out a television receiver 
within the next few months. 


Television Ballyhoo 


In contrast there is the fanfare of 
ballyhoo.for a group of new television 
companies which would lead the casual 
observer to believe that .. . ‘‘television 
is here” .. . ‘television is practical” 
. . . ‘television is ready for the home.” 
There has been no stimulus comparable 
with that of the first broadcast in 1920 
to cause a wholesale rush for television 
sets, but nevertheless the potent possi- 


bilities of television have been of a suffi- 
cient nature to whet the public appetite 
for stocks representative of the industry. 
No 38,000 companies have sprung up, 
because there has been no need for them; 
and no 300 companies are offering stock, 
because there is not so much money to 
buy the shares in these times. The 
severity of the current depression has 
probably been a factor in limiting the 
number of new television companies 
which might otherwise have been estab- 
lished during the past year or two. 
But what about the new television com- 
panies which have been organized to 
give the public ‘“‘an opportunity to share 
in the tremendous possibilities of the next 
new billion dollar industry’’? 


A Rambunctious Recipe 


The recipe for preparing a new. tele- 
vision corporation has little changed since 
the radio rush of ten years ago. Make 
your own up if you like. Here are the 
simple ingredients. First of all, select a 
high-sounding title for the concoction, 
one including the word ‘‘Television.” 
Next, choose a nice state in which to in- 
corporate where ‘‘ blue sky”’ laws are miss- 
ing or ineffective. Then, acquire control 
of a small electric or radio company 
through exchange of stocks and stir 
earefully so that the identity of the 
acquisition is submerged or dissolved. 
If no such company is handy, use instead 
a ‘‘school boy wonder’ or some cast-off 
“master mind” who is ready and willing to 
produce marvels for the era which is sup- 
posed to be unfolding. Season carefully 
with a few patents or patent applications 
or, if these are not available, promises to 
make patent applications will do. Gar- 
nish with a board of directors of retired 
business men and pseudo capitalists and 
serve through an “investment firm” of 
little or no seruples or one which will sell 
the stock on a 50-50 basis, i.e., half the 
money paid by the stockholder goes into 
the treasury of the company and the other 
half into the pockets of the promoter and 
his salesmen. The finished dish should be 
in a form that will have a broad appeal by 
having either $1 or no par value for the 
shares so that they can be sold at from $2 

(Please turn to page 31). . 


a 

wt 

T&p, S 

| 

f the 

rkets a | Ld 
igher 

d by 
Tow. 

the 3 
et— 
thus 
an 

rude | 
on 
not 
ring 
eof 

act 
ated 
rat. 
hich | 
heir 
the | 
_ 
ents 
| 
try 
ste 
yuld 
orld 
able 

| 


of bank liquidity, industry’s in- 
vulnerable financial position, and 
publie hoarding. Each has a significance 


] AST week we traced the influences 


distinctly its own. The public has been 
frightened into it. The bank must be 
guided accordingly and be prepared for 
any emergency such as heavy withdrawals 
or bank runs. Industry, so strongly 
imbued with the banking policy, must 
east aside the réle of piling up cash and 
look into the mirror for the cause and the 
eure for its troubles. With industry 
effecting its cure, the other two would 
automatically follow. The banks and the 
public are interdependent but both are 
dependent upon industry. The applica- 
tion of salve and liniment to a cancerous 
growth would give only a temporary 
relief, if any at all. A keen edged scalpel 
must cut deep to remove the roots of this 


malignant growth. 
Licentious Liquidity 


The super-liquidity of strong banks 
has emphasized the impaired position 
of, the weaker ones. Frozen assets in the 
form of slow mortgages cannot be turned 
over when it is necessary to raise cash. 
The other liquid assets are all that can be 
sold, which contributes to the weakness of 
the bond market under the influence of 
foreed selling. Coupled with this, the 
poor showing of so many railroads, whose 
bonds make up the bulk of the 
legal list for banks, has doubled 
the fears that are prompting 
liquidity. The aid that will be 
given along these lines in stem- 
ming deflation by the Recon- 
struction Finance Corporation 
should help improve both of 
these situations and dispell the 
doubts in depositors’ minds as 
to the solvency of their banks. 

These banking difficulties 
have naturally saturated the 
public with fear, especially so 
where other bank failures have 
locally been witnessed. The 
public has followed the lead of banks 
and industry, and liquidity here is called 
hoarding. It is hoped that the Hoover 
eonference with the heads of forty 
national organizations to devise ways 
and means for releasing this hidden 
wealth will accomplish constructive re- 
sults. Another purpose of this assembly 
was to ferret out the hiders.and hidings, 
for in some quarters the public is not 
held to be entirely to blame. It has been 
intimated that small town banks have 
been going to unnecessary extremes 
themselves in hoarding as an emergency 
measure .against sudden withdrawals. 
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Marshalling 


Industrial Resources 


PART TWO 


The Dog Wags 
His Tail 


By WILLIAM J. HEALY 


The fact remains that money in circula- 
tion is about one billion dollars more than 
a year ago whereas the velocity of business 
should result in a reduction. It is caleu- 
lated that one and a third billion dollars 
are being withheld from trade. The 
problem is to encourage its release. 

While that release would be a stimulant 
to trade, its importance appears to be 
given too much weight. It is only a 
drop in the bucket compared to total 
reduction in purchasing power that the 
public has experienced in the past two and 
one half years. The equivalent of this 
fund has been taken away every two weeks, 
on the average, in stock values on the 
New York Stock Exchange alone. In the 
sixteen weeks from September, 1929, to 
the end of that year, an average of $1,560 
million was taken away each week. In 
the year 1930 the total loss in stock 
values was $15,688 millions, or at the 
rate of $300 millions weekly. During 
1931 a weekly loss of $430 millions is 
shown in the official records. When 
$62,975 millions of potential purchasing 
power is taken away, not to mention 
the other deductions in the lower value 
of bonds and the dividends that were 
omitted, it is hard to make this anthill of 
hoarded money look like an impassable 
mountain. 

It is absolute security that the public 
seeks while harboring doubts regarding 


In this concluding article is suggested an 
organized plan of releasing credits to enable 
industry to reverse the excessive liquid condition 
that has stifled trade. Liquidity for banks is, in 
such times, to be expected. If it is tolerated by 
industry, it amounts to nothing more than slow 
starvation. Part Two — The Dog Wags His Tail 


their former depositories. An adjust- 
ment of the Postal Savings laws to permit 
larger deposits might bring out some of 
these hoardings but the complaint seems 
to be that too much has already gone into 
these channels. If they were to redeposit 
it in their banks it would still be a question 
whether this would help the situation 
materially, for the banks are really 
hoarders themselves under the guise of 
liquidity. 

At a Chicago meeting of the Interstate 
Merchants Council a week ago, seven 
thousand business men from thirty-four 
states pledged themselves to support and 


assist their local banks in every yy 
possible. Did they stop to think of one 
the major reasons why these banks migh; 
need assistance? Is not business liquidity 
keeping needy and industrious worke 
out of employment? Is it not intimidy, 
ing those who still have jobs, although 
those jobs may be of uncertain duratioy 
Has not a policy of retrenchment ay 
wage cutting reduced purchasing pope 
to a minimum? Are not these actioy 
bringing pressure upon the banks thy 
they are so anxious to assist? 


Start the Ball Rolling 


Wake up, industry! Do something fq 
yourself, as you are so energetically 
spending efforts on others. The solution 
of this problem is in your own hands, |t 
lies at your own door. Samuel Crowther, 
biographer of Henry Ford, introduce 
an idea several weeks ago to the efie 
that a group of the nation’s leading indu. 
trialists was planning a $5 billion pool 
make money available for merchant 
through granting and acceptance o 
promissory notes for all debts. That's 
fine as far as it goes. But when they ge 
through, the “‘pool”’ will have a lot d 
paper representing debts that still mut 
be paid and the merchanteis no better af 
than before, unless—unless industry 
throws aside the heavy cloak of its liquid. 
ity and extends credit (the life of trade) 
to its customers. Allow me to 
quote Mr. Crowther when k 
says in connection with this plas, 
“The world today is the result 
of the combined wisdom of bank 
ers and politicians. Look atit 
Now the industrialists must takt 
the lead.” 

There is in this big countryd 
ours a total of 210,710 man 
facturing establishments accort- 
ing to the last census figure. 
They were paying out in wags 
and salaries over $15.2 billiow 
annually. The cost of material 
going into production each yet 
amounts to $37.7 billions and the finished 
products have a value of over $70 billions 
One can rightly ask, “then, whats 
wrong?” We have “turtlitus” (a habi 
of turtles pulling in their heads rathe 
than face conditions courageously). ul 
of the more than two hundred thor 
sand establishments it is possible to fini 
in only 2% per cent of this total 
companies for which records are 
able) the ways and means for jumping# 
of this depressed state. This 
group reveals in a combined balan 
sheet a sum of $5 billions in cash ® 

(Please turn to page 28) 
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The New York Tractions 
THE SACRED NICKEL GO? 


ment against the “robbing Peter 

to pay Paul” policy of the New 
York City administration appears to have 
heen accomplished a few weeks ago when 
New York bankers delivered their ulti- 
natum to the City Fathers in the matter 
of accommodation finances. Sorry as this 
gpectacle of Father Knickerbocker cooling 
his heels in the bankers’ anterooms might 
have been to some, it has immeasurably 
sided the cause of New York’s electorate 
gho hold that there must be a speedy end 
to swashbuckling in City Hall, especially 
where it touches on the pocketbook of the 
taxpayers. The mounting budget, now 
dose to $100 per capita as compared with 
$96 in 1903; increasing tax delinquency, 
sing protests of civic organizations and 
taxpayers, and an impaired credit standing 
appear to be forcing a new political doc- 
rine upon the city administration, and 
there is clear evidence that an effort is to 
hbemade to recast the city’s fiscal policy in 
doser conformity with economic dictates. 


History of the Nickel Fare 


In the foreground of every discussion of 
thecity’s fiscal policies stands the question 
ofthe “nickel” fare. Asfar back as 1902 
the faction now in control of the city 
government championed the 5-cent fare 
over the rapid transit lines, and the issue 
has beeome the backbone of the party now 
inpower. This rate has endured despite 
mounting deficiencies of the city under 
agreements entered into with the traction 
companies as well as inability of one of 
the transit operators to earn a fair rate 
of return on its investment. As uneco- 
nomic as the 5-cent fare has proved to be, 
however, the administration has not dared 
sonsor or sanction a higher rate less 
political disaster result. Despite the ob- 
vious evils which may be traced to the 
doorstep of the nickel fare, the city might 
conceivably succeed in warding off a 
boost, even under the press of economic 
titumstances at the present time, were it 
not for an added complication in the form 
ofthe new Eighth Avenue subway, now 
nearing completion. This new line will be 
rady for operation within a month or 
Wo, and although city officials have 
evinced a strong aversion to embark upon 
municipal operation of the line, the ob- 
stacles to complete unification and failure 
tolet a satisfactory contract for its opera- 
tion may force it to follow such a course. 

8 line runs parallel to the I. R. T. 
tapid transit line on the west side of Man- 

tan, and during initial years of opera- 
tion the city can hardly hope to operate 


of public senti- 
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Editorial Staff, Tar Frvanctat Wortp 


it at capacity as there is not sufficient 
traffic for this purpose. Under a 5-cent 
fare, even the most sanguine agree that 
profitable operations can not result for 
a considerable period of time, and it 
appears that here the fate of the nickel 
fare will be decided, as the State utility 
law requires that the project be placed 
upon a profitable basis within three years. 
Although the courts have ruled repeatedly 
that a higher fare, specifically a 7-cent 
fare, violates contracts entered into be- 
tween the city and the transit companies, 
it has pointed out that the city has it 
within its power to grant and enforce this 
increase, and in view of present conditions 
it would seem that political expediency 
ean not much longer hold out before 
immutable economic law. 


What a Seven-Cent Fare Means 


Institution of a 7-cent fare over New 
York City’s rapid transit lines would 
have an important bearing upon the fiscal 
policy of the city and earnings and credit 
standing of the Interborough Rapid Tran- 
sit and the Brooklyn-Manhattan Transit. 
The major portion of the system of sub- 
way and elevated lines in the city have 
been constructed and are owned by the 
city and leased to the transit companies, 
subject to recapture. 

The lease of the lines now operated by 
the I. R. T. expires January 1, 1968. The 
city’s investment in this property amounts 
to about $162 millions while the com- 
pany’s investment in rolling stock, equip- 
ment, ete, amounts to $185.7 millions. 
Under contracts 1, 2, and 3, dated 1902, 
1905 and 1913, respectively, the company, 
in effect, is entitled to preferentials which 
will permit complete amortization of 
investment prior to expiration of the 
lease. After company preferentials, the 
city receives a portion of earnings (8.76 
per cent on its share of investment under 
contract No. 3), and any balance is di- 
vided equally between the company and 
the city. Up to 1929, the city had never 
received any monies in the form of pre- 
ferentials. Increased traffic and lower 
operating costs, however, permitted the 
company gradually to collect all its ac- 
crued preferentials as well as accumula- 
tions and in that year it began paying the 
city under the preferential contract. 
Total payments to the city under this 
contract now amount to $15.4 millions. 
However, accrued preferentials of the 
city still amount to $117.6 millions, all 
of which must be cleared up before any 
balance remains for the equity stock a 
I. R. T. 

Another buffer which stands in the way 
of increased earnings for this issue, which 
might be expected under a fare increase, 
is the stock of Manhattan Railway 
Company, on which the I. R. T. guaran- 
tees cumulative dividends of $5 per share 
per annum ($7 per share in the case of 
non-assenting stock), and which must be 
paid before the common stock of I. R. T. 
becomes eligible for dividends. . Since 


1927 the Manhattan’ Railway has failed - 
to cover obligatory charges and I. R. T. 
balances after fixed charges have been 
small, total available for dividends on the 
Manhattan issue declining steadily to 
1931 when a deficit of $533,000 was 
shown. Accumulations on account of 
back dividends now amount to $16.70 
per share, and as this as well as the city’s 
preferentials wouid have to be cleared up, 
dividend prospects on I. R. T. common 
appear remote, even granting a 7-cent 
fare. On the basis of 1931 traffic, in- 
auguration of the increased fare would 
add some $26 millions to annual revenues, 
and even granting that the bulk of this 
would be passed along to net, the large 
volume of arrears would consume this 
margin for a number of years to come. 
On the other hand, the increase to 7-cent 
fare would immediately improve the posi- 
tion of Manhattan Railway modified 
guaranteed stock as arrears could be 
quickly cleared up and the regular $5 
annual rate would be assured. Such an 
increase likewise would improve the 
credit position of the company sufficiently 
to permit refunding near-term maturities, 
which now amount to $42.7 millions, and 
should avert a reorganization which ap- 
pears inevitable under present conditions. 


The I. R. T. Angle 


It appears hardly probable that the 
city could grant a 7-cent fare to its weaker 
transit operator, the I. R. T., without 
going the whole way with the B.-M. T. 
While the need for an increased fare in the 
ease of this company is not so pressing, 
it could hardly be withheld, and the 
effects would be immediately _ benefi- 
cial to the company. The B.-M. T. 
is a holding corapany and has concen- 
trated its subway and elevated properties 
in the hands of the New York Rapid 
Transit Company whose common stock 
it owns. This subsidiary operates about 
290 miles of subway ard elevated lines, 
of which about 140 are owned by the city. 
The city’s investment in this system is 
about $206.2 millions while that of the 
company is $110.5 millions. Under con- 
tract No. 4, the company, after deduc- 
tions of operating expenses, rentals, 
taxes and maintenance and depreciation, 
receives first preferential of $3.5 millions, 
representing annual average income of 
pre-existing lines and interest and sinking 
fund on its share of construction costs 
and equipment of lines, The city then 
receives a preferential on account of in- 
terest and sinking fund on its expendi- 

(Please turn to page 27) 
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POSITION THE BOND MARKET 


The Outlook for Various Classes of Bonds | 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Average 1914-1927: 1928 1929 1930 1931 1932 Agerage —_ Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Average 
90 90 90 
a 
85 85 85 
80 3 + 80 80 
15 Comm. 
th: 
Peis New | 
65 
(000,000) | 50 2 
40 40 
30 
20 20 
10 


KEY; Average 40 Bonds, «++ «+ Commercial Paper, Offerings (Daily Average) 


LTHOUGH there was consider- 
able difference of opinion as to 
whether the outlook for equity 

issues had been sufficiently improved by 
the latest and most important of the 
administration’s ‘‘reflationary ’’ measures, 
as embodied in the Glass-Steagall bill for 
the “improvement of facilities of the 
Federal Reserve System,” to justify the 
sharp rebound in common stock prices, 
practical unanimity was shown in the 
judgment that liberalization of the dis- 
count powers of the Reserve Banks for 
a period of one year would have major 
benefits for the bond market. Almost 
all classes of bonds have made sharp re- 
coveries since the introduction of the 
Glass-Steagall bill. The wide gains made 
by the United States Government list 
are directly ascribable to one of the most 
important features of the bill, the power 
given to the Reserve Bank authorities 
to use U. S. Government obligations as 
eover for their note circulation. Al- 
though some of the sponsors of the bill 
have stated that it is quite probable that 
the Reserve Banks will not have to make 
use of this privilege, it does not seem 
‘safe to make any predictions on this 
point. 


Edited by GEORGE H. DIMON 


Without this power, the Reserve 
Banks would probably find it advisable 
to refrain from making any large pur- 
chases of government bonds, since such 
purchases would reduce the amount of 
“free gold” held by the system. Any 
substantial reduction in the system’s 
“free gold”” might prove embarrassing if 
France and other European countries 
continued to withdraw large amounts 
of gold from this country. However, 
under the provisions of the bill, govern- 
ment bonds can be substituted for sub- 
stantial amounts of gold now used as 
note cover, thus increasing the ‘‘free 
gold” by a large amount. In other 
words, the threat of further large gold 
exports will no longer prevent the au- 
thorities of the Reserve Banks from 
making large purchases of U. S. Govern- 
ment bonds, if they consider it advisable 
to make such purchases. 

It is generally recognized that very 
large amounts of Treasury obligations, 
and possibly also Reconstruction Finance 
Corporation debentures carrying a U. S. 
Government guarantee, will have to be 
floated this year to compensate for the 
huge Treasury deficit and provide capital 
for the Finance Corporation. This pros- 


pect has exerted a depressing influence 
the government bond market for son 
time. The realization that the Resery 
Banks would be in a position to aid j 
the distribution’ of these large issues, j 
necessary, under the provisions of th 
new legislation, was primarily responsibk 
for the sharp recovery in the governma 
bond market last week. Another develop 
ment which may have helped the marke 
was the announcement that Treasury 
officials are considering the sale of Trew 
ury bonds in denominations as small « 
$50, in an effort to bring money out d 
hoarding and to permit the small invest 
to participate in the large flotation 
which will be made later in the year. lt 
recent years, the participation of the int 
vidual investor in government bond issus 
has been very small, banks and othe 
financial institutions having absorb 
practically all of the flotations. The hol 
ings of the commercial banks in U.S 
Government obligations are already # 
a very high point, and unless a new ¢lit 
of purchaser is brought into the pictur 
the large new issues could be sold only} 
fixing a high rate of interest which wouli 
of course, have the effect of driving don 
(Please turn to page 31) 


NEW BOND OFFERINGS FOR THE WEEK 


New offerings aggregating less 
ie $1,000,000 are not included) 


Name of Issue 


Brooklyn Edison Co., Inc................ 


Maryland, S.ate of 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called: for less than $10,000 are not included) 


Name of Issue 


Sao Paulo, State of (Brazil).............. 
Saxon State Mortgage Institution........ 


Shawinigan Water & Power Co........... 


gen. mtge. ..... 
secured coffee realization 7s....1940 ..... 


Amount Interest Offering  _Yiellt 

Offered Date Price. Basis 

25,000,000 J. & J. 97 

$2:122;000 .... 

6,000,000 F.&A. 97% 

Call Date 

Amount Price | 

$1,750,000 100 Apr. bid 
17,000 100 ar. 15, 


Norte: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Northern Pacific’s 
High Yield 


cultural and forest products, 

Northern Pacific last year was 
handicapped by poor crops, smaller farm 
purchasing power, and a continuation of 
the decline in building operations which 
has been in evidence since 1928. For- 
tunately, the road has a very sound capital 
structure and is the possessor of valuable 
investment equities, with the result that 
1931 earnings were in the neighborhood 
of $3.60 per share of capital stock (there 
is no preferred). 

The importance of being able to draw 
on its investment holdings is clearly 
shown by the fact that net operating 
income last year (according to prelim- 
inary reports) amounted to about $6.8 
millions, whereas fixed charges totalled 
about $14.7 millions. The deficiency, 
together with an additional $8.9 millions 
to spare, came from ‘‘other income.” 


a a carrier of agri- 


Other Income Sources 


The single most important source of 
reurring ‘“‘other income” is found in 
Northern Pacific’s ownership of 830,179 
shares of Chicago, Burlington & Quincy 
(asimilar amount is also owned by Great 
Northern, and thus the two roads share 
the control of the Burlington). The 
Burlington is on a regular $10 dividend 
basis, resulting in receipt of $8.3 millions 
by Northern Pacific last year. The lat- 
ter's 1930 earnings were augmented by 
a $5 extra dividend by Burlington as well 
a a $2.8 million liquidating dividend 
by the Northern Express Company. 
last year saw no repetition of those 
payments, but this was partially offset 
by a $5 million extra payment from the 
prosperous Northwestern Improvement 
Company subsidiary. 

Thus it is seen that Northern Pacific 
had ample reason for lowering the $5 
dividend to its present $3 annual basis, 
and in the road’s capital structure is 
found at least a partial explanation of the 
reason dividends were continued at all. 
In the first place, the earliest maturity 
of any sort (except $685,000 annual pay- 
ments on equipment trusts) is three years 
hence and amounts to only $140,000. 
In 1968 is seen the first maturity of as 
much as $1 million, and not until 1997 
does the company face any major finane- 
ing. As a matter of fact, more than two- 
thirds of the road’s total funded debt 

not come due until 2047, or 115 
years hence. Total bonds and equip- 
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ment obligations amount to approxi- 
mately $312 millions as against $248 
millions in capital stock, a ratio of 56 
per cent debt and 44 per cent ownership. 
The recently effected 10 per cent wage 
reduction is estimated to result in a net 
saving of at least $2 millions for the twelve 
months during which it is expected to be 
in effect. The other major emergency 
measure, the selective freight rate rise, 
does not affect Northern Pacific as much 
as it does some other roads of compar- 
able traffic volume because of this line’s 
character of freight, but it is estimated 
that around $1.5 million annually will 
result, and will eventually be returned to 
the company’s treasury. ‘In addition 
to these benefits restoration of grain 
freight rates in effect prior to last August 
should add about $600,000 to earnings. 
So far this year there has been little 
evidence of an improvement in traffic, 
the one thing which all of the roads need. 
However, a very moderate increase in 
1931 revenues would have a substantial 
effect upon earnings. Based on last year’s 


showing, and assuming a $2 million saving 
from lower wages, an increase of but 9 
per cent in gross revenues would mean 
that all fixed charges would be covered 
by operating profits, leaving the various 
items of investment income applicable 
entirely to the common shares, There- 
after each 1 per cent gain in traffic would 
result theoretically in an increase of 25 
cents a share in earnings. 

It is entirely too early to predict what 
the road will probably show in 1932, inas- 
much as a great deal depends upon the 
character of the crops to be harvested 
in the road’s territory. It does not seem 
likely, however, that we will see another 
year such as 1931 and the probabilities 
are that the conditions prevailing in the 
agricultural regions will show at least 
some improvement in the coming months. 

Northern Pacific is one of the roads 
most affected by existing inequalities 
in freight rates, and a revamping of the 
rate structure would result in materially 
increased earnings regardless of gains in 
traffic. There is little doubt that the 
Interstate Commerce Commission will 
eventually be forced to adopt a policy of 
greater justice to the railroads in the 
matter of rates, just as it will with respect 
to the regulation of competing trucking 
systems, although it would seem that the 
latter factor will probably be the first to 
receive attention. 


Dividend Prospects 


Whether or not the present $3 dividend 
rate is maintained depends upon develop- 
ments throughout the current year, but 
the factor of uncertainty appears to be 
very liberally discounted in recent prices 
of around 20 for the shares, At the latter 
figure the yield thereon is 15 per cent, 
and even a reduction to $1.20 would 
afford a return of 6 per cent on the basis of 
current prices. Although the low prices of 
a number of railroad securities more or less 
reflect financial uncertainties, the same 
does not hold true of this road’s stock, and 
for a measure of future potentialities we 
might look at the $7.40 per share aver- 
age earnings for the ten years 1921-1930. 


Giannini Regains Control 


P. GIANNINI, early fruit mer- 
© chant, specialty bananas, later spec- 
tacular banker with a Midas ambition to 
sit on top of the banking world, has won 
his fight for the control of his creation, the 
whale-proportioned Transamerica Cor- 
poration. So endeth a fight he has waged 
for nearly a year against the Elisha 
Walker faction. Instead of bitterness 
featuring the Wilmington (Del.) annual 
stockholders’ meeting, the proceedings 
rolled along on well greased cogs and when 
Walker realized that his former friend had 
bested him he gracefully stepped down 
and out, wished his vanquishers the 
best of luck. This leads people to think 
old scores will be forgotten and that as 
the largest individual stockholder he will 
be consulted concerning the future of 
Transamerica instead of getting out com- 
pletely. 


The fight for control of Transamerica 
has centered around sentimental reasons 
more than actual acts. While each side 
eharged the other with faults, neither 
could frankly assert that it did not make 
mistakes in the past in the operations of 
the company. But that is all a matter of 
the past and so far as it concerns the 
stockholders, whatever suffering had to 
be endured already has been taken on 
the chin. 

It is to the future that the shareholders 
must now look. They must urge upon 
the management conservatism in order to 
restore the company to a financial posi- 
tion warranting the high prices paid for 
the shares. That practise has been lack- 
ing, as is well known from the outcome of 
the past several years. Giannini now has 
the opportunity to demonstrate his 


-eapability in bringing about this transition. 
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These reviews 


were written immediately preceding closing time of this issue 
The ratings “A,” “B," “C," “D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


Air Reduction 4 “B+” 
Utilizing one of its principal products, 
oxygen, Air Reduction was able to report 
earnings somewhat better than was 
generally anticipated for the final quarter 
of 1931. With its best customers in the 
railroad, steel and motor trades, their 
restricted activities were expected to 
shrink earnings further, but instead the 
company reported $1.20 a share against 
90 cents in the third quarter, bringing 
earnings for the full year to $4.54 com- 
pared with $6.32 last year. Depreciation 
charges at the year end were not as liberal 
as in previous periods, which helped the 
last quarter’s showing to the extent of 
19 cents a share. The company added 
$4.25 millions to contingency reserves, 
but on a safe basis of liquidating asset 
values this might better have been de- 
ducted in actually reflecting the deprecia- 
tion that has taken place. A reputation 
for previous liberal write-offs permits ac- 
cepting the report on face value, showing 
the regular and extra dividends covered 
by a small margin for last year. 


American Brake Shoe has cut selling cosis 
33 per cent. 


American Can 4 ad 
While contradicting the rumors circulated 
that American Can would not earn the 
dividends paid in 1931, the company’s 
report showed the narrow margin of 11 
eents over the $5 paid in regular and 
extra dividends. This drop from $8.08 
earned in the preceding year clearly por- 
trays the unfavorable conditions prevail- 
ing. The last half of the year brought 
with it the greatest problem of earnings, 
and unless a marked turn is noted it is 
not unlikely that stockholders will have 
to forego $1 extra payment. In 1929, 
Can had $22 millions in cash and time 
loans, which item in the latest balance 
sheet had been reduced to slightly more 
than $6 millions. A decline in accounts 
and bills payable accounts for part of 
this shrinkage, but the major portion is 
traced to an expansion of plant facilities. 
Though requiring the reduction of cash, 
this expansion could not have been 
undertaken at a more economical period, 
and certainly lends no suggestion of a 
lack of confidence in the future outlook. 


American Commercial Alcohol to reduce 
capitalization by one-half. 


American Chicle 4 “4” 
These are hard times and it is hard to 
dodge taxes. Some relief was possible 
for those giving up smoking and adopting 
chewing gum as a substitute, but now the 
proposed tax of one cent on each package 
of gum would eliminate this method of 


12 


tax evasion. American Chicle made a 
satisfactory showing for 1931, reporting 
earnings of $4.18 a share against $4.42 in 
the preceding year. Offering a yield of 
better than 6 per cent without counting 
in the extra dividends, investors are given 
something to chew on as long as earnings 
cover the regular dividend twice over. 
The necessities of yesteryear become the 
luxuries of today. 


American Rolling Mill will benefit from 
any pick-up in the motors. 


American Radiator 4 “C+” 
Finding encouragement in the reception 
given the Hollywood bathroom, a feature 
in modern dwellings, American Radiator 
has gone a few steps further and has gone 
in for real art. The Philadelphia Art 
Museum has reproduced an entire bath- 
room by a famous designer, and the 
New York display rooms are featuring 
five different designs by the same artist. 
One is of gun metal mirror, and the most 
elaborate is of Bourbon design. A shelf 
runs around the sunken tub for books, 
magazines, soap, cigarettes, a telephone, 
or sheet music for singing in the bathtub. 
Let’s hope this glorifying of the American 


DIVIDEND MEETINGS THIS WEEK 


acturing 
Monsanto Chemical 
National Surety 
Northern Ontario Power 
Ontario Loan & Debenture 
Port Huron Sulphite & 


Federal Motor Truck 
Home Fire & Marine In- 


surance Paper (Pfd.) 
International Business Ma- Warner Co. 
chines Wesson Oil & Snowdrift 


WEDNESDAY, FEBRUARY 24 


American Bank Note Loudon Packing 
American Tobacco (Pfd.) Mathieson Alkali 
Bell Telephone of Canada National Breweries 
New York Telephone (Pfd.) 


. Parke, Davis & Company 

. W. Philadelphia Electric Power 

Illinois Bell Telephone Warren Foundry & Pipe 

International Cement Wheeling Steel 
THURSDAY, FEBRUARY 25 

American Locomotive Diamond State Telephone 

Bell Telephone of Pa. (Pfd.) (Pfd.) 

Bunker Hill & Sullivan Mining General American Tank Car 


Helme 


Bush Terminal General Railway Signal 
Cleveland Ry. National Standard 
Commercial Credit of Balt. Reading Company 
Commercial National Bank & Scovili Manufacturing 

Trust Todd oo Corp. 
Denver Tramway Corp. United Publishers Corp. 

FRIDAY, FEBRUARY 26 
American Home Products a) Corporation of Canada, 
Citizens Water Company of Southern California Edison 
as n, Pa. Southern Canada Power 

DeLong Hook & rt (Pfd.) 
Greenwich Water & Gas Sys- Virginia Public Service 

tems, Inc. _ Westmoreland, Inc. ’ 
Little Miami Railroad Westmoreland Water (Pfd.) 
Ohio Cities Water Corp. 


bathtub will prove the needed incentiy 
to higher earnings. 


Receivers have been appointed for America, 
Solvents & Chemical. 


American Telephone 4 Vy 


Declaration of the regular quarterly diyi. 
dend disclosed that many shorts had the 
“‘wrong number”’ in directing their activ. 
ties to American Telephone. Prior to thg 
announcement a recoil of 22 points in two 
days resulted from an acute situation in 
the stock and found them “hung up” 
Despite the 18.6 million shares outstanding 
there has been a steadily decreasing float. 
ing supply. At the close of the year only 
805,000 shares were held in Street names, 
a reduction of 300,000 shares in the year, 
Bell Telephone Securities, which handles 
all the stock deals of the parent com. 
pany, has been receiving more applice 
tions for the purchase of stock on the 
monthly payment plan than at any time 
since the recession set in. Such stock is 
lost to the Street, and when aggressive 
bear selling accompanied this shortage 
the stock commanded a loan premium. 
This turn of events must be considered 
technical rather than fundamental, for 
the company sees no sign of immediate 
improvement, and is placing most of its 
workers on a five-day week besides giving 
early vacations. They will, at least, be 
fully prepared for the pick-up when, a, 
and if it comes in later months. 


The pool in American Woolen is getting 
nowhere in particular. 


Anaconda Copper 4 “Ct” 


The coppers, as a group, showed m 
tendency to rally with the general list, 
burdened as they are with excessive 
stocks of metal on hand and prices at 
record low levels. Withholding the 
publication of official figures has not 
helped the cause, for the many guess 
circulated are undoubtedly worse thal 
the true state of affairs. The possibility 
of a complete shutdown is growing, & 
though this would be an expensive under 
taking. Facing the practical impos 
bility of making money at these low red 
metal prices, something must be done. 


Atlantic Refining has declared the regulat 
dividend. 

Baltimore & Ohio 4 “cr 
Testifying before the Interstate Com- 
merce Commission, representatives o 
Baltimore & Ohio stated that the road 
had abandoned its paternalistic policy 
purchasing coal at a price that woul 
permit coal operators to prosper. ‘Jt 8 
difficult to find the alluded to prosperity 
with production running far below recell 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
«(Sr Sound Bonds ...... 25 
Sound Preferreds ....25 


ill. Sound Common Stocks ..25 
IV... Speculative Securities .., 


gars. Consumers stocked up with coal 
in the early fall months of last year in 
giticipation of an improved demand 
which did not develop, and was aggra- 
vated by an unseasonably warm winter. 
An adverse statistical position of the 
commodity can not help but be reflected 
in reports issued by the coal carriers and 
operators in the near future. 


Beatrice Creamery is feeling the effects of 
unsetilement in the dairying industry. 


Bendix Aviation 4 “B+” 
Originally intending to close the South 
Bend plant in March for alterations, 
Bendix has had to abandon that plan 
because the volume of work on hand will 
maintain capacity operations for the 
next two months. Earnings for the past 
year did not cover dividends by a suf- 
feient margin to allow considering the pay- 
ment to be entirely safe, but this fillup 
might influence the continuance of the 
present rate, with later disbursements de- 
pending upon the reception given new 
motor car models, 


Best & Company covered $2 dividend with 
earnings of $3.02. 


Borden 4 “B+” 


The dairying companies were one of the 
last lines of defense against depression 
ravages, but it now seems that some 
ground will have to be given. It has 
not been under-consumption so much as 
over-production. There are 4 per cent 
more cows than a year ago, and warm 
weather and green pastures have been 
an incentive to greater output. Even 
cows have lost value, for the average 
dairy cow a year ago was worth $57, 


but now is valued at only $40. The ex- 


pansion programs of the dairying com- 
panies have also reacted upon them, for 


the depreciation in Canadian exchange’ 


adds still another problem that will bring 
earnings down uncomfortably close to 
dividend requirements and dairy products 
are being marketed at the lowest prices 
in many years. 


Borg-Warner's refrigerator division is re- 
ported to be doing well. 


Bulova Watch 4 sc” 


The correct time is all that will be 
given out by Bulova Watch from now 
on, for the directors omitted the dividend 
due at this time on the preferred stock. 
Luxury trade has been severely dealt 
with, especially so during the holiday 
season, which is ordinarily the best of the 
year. In the last three months of 1931, 
Bulova earned only 21 cents a share as 
against 60 cents in the preceding quarter, 
bringing earnings for the nine months 
of the fiscal year to $1.21 a share. The 
officials explained the action taken as 
prompted by the desire to conserve cash 
resources, notwithstanding the fact that 
dividends on the preferred were earned 
by a fair margin. The outlook is none 
too bright. 


California Packing may benefit from un- 
usual weather conditions. 


Canadian Pacific 4 “C+” 


A note of pronounced optimism is 
sounded in a bulletin issued by the 
Canadian Pacific Railway on the business 
outlook for our northern neighbors, It 
stresses the fact that no runs on any 
chartered bank have been witnessed and 
that wheat, livestock and dairying have 
all shown encouraging signs lately. But 
there is more to C, P.’s problem than 
this statement indicates. In view of the 
unsettled agricultural situation, the road 
has offered to write off interest on land 
contracts for the year 1931. This offer 
will be extended to 1932 on condition 
that the contract holder pays his taxes 
and one full instalment on his contract 
this year, This is considerate treatment, 
but it does not help the road’s earnings. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Associated Apparel ...... D+ to D 
Clark Equipment........ C+ toC 


Canada Dry is pushing dispensing counter 
business. 


Case, J. 1.4 “C+” 
It was expected that Case would find it 
necessary to do some financing to tide 
it over this period by issuing bonds, but 
some important collections have tempo- 
rarily eliminated the need for this, and 
have permitted directors to declare the 
regular dividend on the preferred stock. 
This is a fortunate turn, considering the 
condition of the market for new funds, 
but it does not alter or improve a rather 
empty prospect that lies ahead for new 
business. There is a remote hope in the 
event of a moderate inflation improving 
farm commodity prices, but Case will 
probably have discounted this several 
times over in its wild price fluctuations 
before such a development approaches 
an actuality. 


Regular dividends declared by Chesapeake 
& Ohio and Chesapeake Corporation. 


Chrysler 4 “B+” 
With the Ford hand shown as a new 
eight cylinder job in the low priced class 
and an improved four to appear in 
March, the race for leadership in this 
field will soon be on, For the present, 
all manufacturers are only digging their 
toes in behind the starting line, but it 
promises to be a merry chase once under 
way. Chrysler expects much from the 
new Plymouth, and January sales are 
understood to have held their own with 
those of the first month of last year. EKarn- 
ings of 33 cents for 1931 compare with 5 
cents in 1930, but with 85 cents in the 
first nine months of last: year. 
(Please turn to page 23) 
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CORPORATE EARNINGS BAROMETER 


pruture 
n arnings 
With a With 
Year Ago Present 


Amusements 
Automobile, Passenger De 
Automobile,Commercial 
mmemicals .... 
Farm Equipment... 
# Changed from last week, see page 31. 


Future 
a 
With a With 
Year Ago Present 


Electrical Equipment... 
Companies... . 
Leather and Shoes... . 

Machinery and Tools . 
GMerchandisers...... .9@ 
Office Equipment . . 
D 
Public Utilities... .. 


Current Future 

mpa 

With a With 

Year Ago Present 


GRailroads .......,..D° 
Railroad Equipment 
Steel 
*OTire and 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future tations will 
be revised as eins iF by developments, The left’ hand indicator shows by its ppeitipn os or below horizontal (or neutral), the current status 
te earnings as compared with their respective positions one year ago. The right hand indicator is a forecast of future earnings, using the 


asabase, This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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OX Film Corporation and affiliated 

companies, which had to pay dearly 

to the goddess of retribution in 
1930 for their ill-advised expansion in 
1929, are once again faced with a problem 
upon the solution of which may depend 
their future status. Indications are that 
General Theatres Equipment, Inc., the 
holding company which controls Fox 
Film and Fox Theatres, will not be able 
to pay interest due April 1, 1932, on its 
6 per cent debenture bonds, about $30 
millions of which are outstanding. As a 
result, the present organization of the 
Fox companies appears to hang in the 
balanee. The reasons for the new situa- 
tion are to be found in the fact that the 
financial readjustments in the Fox group 
of companies in 1930 only added to the 
top-heaviness of the pyramided structure, 
and the severe deflation through which 
we have been passing has not been kind to 
pyramids. 

A Furor of Financing 


A brief history of the Fox companies 
is necessary to provide the background 
for an interpretation of the latest develop- 
ments. In the first half of 1929, William 
.. Fox, founder and former head of the Fox 
enterprises embarked on a program of 
expansion which culminated in the ac- 
quisition of a large interest in Gaumont- 
British Pictures Corporation (owning a 
large theatre chain in England) and a 
controlling interest in Loew’s, Inc., which 
was purchased from the estate of Marcus 
Loew at a price of about $110 a share. 
These companies were desirable acquisi- 
tions, and although the prices paid seem 
rather high, particularly in the light of 
subsequent events, the purchases might 
have justified themselves and caused no 
financial embarrassment had they been 
‘permanently financed on a sound basis 
prior to the collapse of the security 
markets in the autumn of 1929. How- 
ever, they were carried on short term 
loans until it was too late, and in the crash 
of October-November, 1929, the market 
value of the shares acquired fell to a small 
fraction of the prices paid by Mr. Fox. 
The notes came due, the bankers would 
not renew, and.a bitter controversy be- 
tween Mr. Fox, the bankers, and other 
interested parties ensued. The final 
outcome was that Mr. Fox sold his 
. controlling interest in Fox Film and Fox 
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The 


Nemesis 


Fox Film 


- Indications are that General Theatres Equipment, hold- 
ings company for Fox Film and Fox Theatres, will not be 
able to pay interest due April 1 on its debenture bonds. 
Does this mean that the companies in the Fox group are 

to undergo a major financial readjustment? 


By GEORGE H. DIMON 
Editorial Staff, Tue FinancraL 


Theatres. The purchaser was Harley L. 
Clarke, president of Utilities Power & 
Light Corporation and of General Thea- 
tres Equipment, Inc., a holding company 
for a number of important concerns manu- 
facturing and distributing motion picture 
projectors and other theatre equipment, 
who outbid Electrical Research Labora- 
tories, subsidiary of Western Electric. 
These controlling interests were shortly 
turned over to General Theatres Equip- 
ment, which thus became the top holding 
company in the Fox group. 

Conirol of Fox Film and Fox Theatres 
was vested in the class B voting stocks 
of these companies. In order to obtain 
funds for the purchase of the majority 
of these class B stocks, and also an addi- 
tional block of over 1,000,000 shares of 
Fox Film class A stock (the latter pur- 
chase being necessary to provide part 
of the funds for the indirect repayment 
of the notes held by the bankers who 
provided the short term financing for the 
purchase of control of Loew’s, Inc.), 
General Theatres Equipment sold, in 
April, 1930, $30 millions debenture 6s 
and obtained a special loan of $10 
millions, secured by the pledge of 500,000 
shares of Fox Film A stock, from the 
Chase National Bank of New York. 
Interest charges on this large increase in 
the company’s indebtedness had to come 
from dividend payments on the large 
blocks of Fox Film and Fox Theatres 
stock purchased, since the operating net 
income produced by the theatre supply 
subsidiaries, although substantial in rela- 
tion to the former capitalization, was not 
sufficiently large to cover the new interest 
eharges even in 1930, which was a rela- 
tively good year for these subsidiaries. 


The Dividend Deletion 


At the end of 1930, General Theatres 
Equipment owned 1,336,600 shares of 
Fox Film A stock, 52,601 shares of Fox 
Film B stock, and 100,000 shares of Fox 
Theatres B stock. As long as dividends 
were continued on Fox Film, the earnings 
of General Theatres were quite adequate. 
However, with the July 15, 1931, payment 
the quarterly rate was reduced from $1 
to 62% cents a share, and no further 
payments were made. Omission of 
dividend payments on the stocks of Fox 
Film was necessitated by the sharp 
decline in earnings in 1931. Operating 


earnings of Fox Film fell off last year, as; 
result of generally adverse conditions, anj 
the refinancing of the Loew’s, Inc., hold. 
ings, involving transfer to a new con. 
pany called the Film Securities Corpor. 
tion (which step was necessitated by » 
anti-trust suit brought by the Depar. 
ment of Justice against Fox Film becauy 
of the latter’s control of Loew’s, Ine) 
also apparently had adverse effects upm 
Fox Film’s income account. 
Consequently, and as a result of gene. 
ally unfavorable market conditions, Fo 
Film stock was declining in market valu, 
Thus, the market value of the 500,00) 
shares of A stock pledged as collatenl 
for the $10 million bank loan fell mate 
rially below the face value of the loan, 
and the probabilities are that the maja 
part of the company’s remaining holding 
of Fox Film have been pledged behind this 
loan. According to unconfirmed reports 
the indebtedness of General Theatr 
Equipment to the Chase National Bank 
has been increased to about $20 million 


The Chase Change 


Since the change in the control of th 
Fox enterprises from William Fox t 
General Theatres Equipment, the Chas 
National Bank and its affiliate, Chas 
Securities Corporation, have had a larg 
interest in the affairs of the Fox group, 
and it is probably not an overstatement 

(Please turn to page 27) 
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COLUMN 


Te are deep-rooted phases in 


our human nature that do not 
immediately make themselves ap- 
nt yet they as unalterably rise to 
the surface under the great stress of neces- 
sity or impulsing hope as the tides defin- 
itely pursue their prescribed course. These 
surges can not always be detected on the 
the surface wash of transitory occurrences. 
This is the reason why people who cannot 
think beyond the range of their noses find 
themselves swept suddenly away from 
their moorings by the major causes that 
spring forth from the deep-rooted human 
phases which, with lightning rapidity, 
fall upon them unexpectedly and unan- 
nounced. It was one of these natural 
phenomena that descended with irresisti- 
ble foree upon our financial markets re- 
cently. It caught in its eyclonie vortex, 
the croaker of disaster, defeatist, and 
destructionist, alike. 


Hope deferred gains strength when 
unleashed. It may be submerged 
for a time but when provided with 
an electrical impulse it will break 
its binding thongs and brush aside 
whatever is in its path. In this 
instance, to bring about the change 
we needed only evidence that the 
best minds of the country were 
bestiring themselves on sound lines 
to correct the deflation. 


A 


Rok months events were shaping 
themselves for the very sharp rebound 
that has occurred. It was noticeable 
in the constant accumulation which was 
going on in securities of sound repute and 
substantial past earning records. While 
this drain on the floating supply was 
producing an arid market condition, the 
sand flies were merrily buzzing about the 
flickering light of speculative activity and 
as long as definite signs were lacking that 
deflation was drying up, they were gloat- 
ing over their ephemeral success, foolishly 
unaware that the constructive hope of the 
nation was laying a trap for them. The 
fractions they had been chipping away 
from security values were in only two 
days changed to disastrous losses to the 
thort sellers. In two trading sessions 
hearly $4 billions were added to the worth 


Dlisted securities alone. 


As to the immediate future, this up- 


ward trend may not continue; it 
* may even be followed by another 


~*~ downward dip. However, such a 


» change in the broad course of events 
© will prove only an interlude in the 
© destined progress of a virile nation, 
‘and that America is endowed with 
this spirit is evident in the exuber- 
ance of its hopes when inspired. 


VAWRITER in the Saturday Evening 


*™ Post in analyzing the effects of our 
*pochal panic, asserting it affected the 
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rich far more 
seriously than 
the common 
people, pointed 
to a concrete 
fact which is sufficient in itself to prove 
that that phase in our nature is capable of 
tremendous recuperative power. He de- 
clared that it is a wonder that we could 
suffer such enormous Joss in wealth and 
still survive. He estimated this shrinkage 
in securities alone as running into the hun- 
dred billions, not including the losses in 
real estate, bank failures, commodities 
or in commercial pursuits. That was our 
real test. A less rich country would have 
completely perished under this impact 
of acute depression. 


But this strength went entirely 
unnoticed when it should have 
proven a storm signal. Similar fear 
was expressed at the outcome of the 
war, but the nation surprised the 
world by raising more than $25 
billions and still having plenty left 
to prosper immensely. Various 
estimates have been made of our 
national wealth, but no one really 
knows how rich we are. 


PPRESSIONS and panics can be 
compared to a physie law which ean 
best be illustrated by the throwing of a 
rubber ball violently to the floor. It will 
rebound to an upper height, then drop 
again with less violence, rise to a lesser 
height, then it will gradually recede in 
its upward and downward pulsations until 
losing its entire motive power, it will 
finally come to a dead rest. The business 
of the country has been passing through 
such movements for the past two years 
as the result of the panic and superin- 
duced by a period of reckless speculation, 
but in the past three months it has dis- 
played every sign that, like the rubber 
ball, the affects were reaching exhaustion. 


That fact also went unnoticed ex- 
cept among those who could see 
that the declines in security values 
had earried them to levels below 
their actual asset value. It was an- 
other storm signal to which heed 
was not paid except by discerning 
observers. 


a 


E MAY be a mercurial people. Fed 

on vigorous activity we may be 
unduly affected by sharp changes in our 
expectations. However, this is only a 
lighter phase of our nature. We may 
give way but when it becomes urgently 
necessary to protect our belongings, it is 
not long before we command the tools to 
effect the change from recession to pro- 
gress—and we have again given un- 
mistakable signs of this power. Once more 
we are getting into our constructive stride. 


| Opportunities 
in Bonds 


Income for years ahead, at a 
fixed rate very high compared 
with rates usually considered 
attractive, may now besecured 
by investors in carefully se- 
lected bonds. 


Our recommendations, based 
on long experience and exten- 
Sive information, are avail- 
able on request. 


Ask for our pamphlet 
“Investment Suggestions.” 


Chase Harris Forbes || 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 


230 So. La Salle St., CHICAGO 
Detroit Tulsa San Francisco 

s 
Milwaukee Louisville Des Moines 
Utility Securities Corporation 


New York Boston ingto 
Philadelphia Richmon 
Rochester Pittsburgh 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. REctor 2-3000 


(10-20-50 Shares, etc.) 
Permit buyers to secure diver 
sification. Orders executed for 
purchase or sale of odd lots, 
as wellas in regular 100 share 
lots, cash investment or on 


margin. 
Information cheerfully given 


James E. Bennett 


STOCKS. 
BONDS 
COTTON 


. GRAIN 
§UGAR 
RUBBER 
Members 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotten Exch. 


All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—Califernia 
New Orleans 


332 So. La Salle Street 
CHICAGO 
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4 Commercial 


Investment Trust — 


4 Commercial 


Credit 


The Finance Companies and the Depression 


several years ago in the first phases 

of the bear market that the large 
credit companies engaged in the financing 
of instalment paper would be most 
adversely affected by a period of pro- 
longed business depression. It was con- 
tended that such companies would suffer 
to an important degree by the inability 
of borrowers to pay up their instalments 
and complete their contracts, thus forcing 
the credit companies to repossess the 
articles which had been financed and sell 
them at whatever prices could be ob- 
tained. Naturally the total amount of 
business transacted by the finance com- 
panies has evidenced a substantial de- 
cline in reflecting the general state of 
industrial activity, but the experience 
of the two leading units in the instalment 
financing field refutes the contention of 
important losses arising from reposses- 
sions. Furthermore, the ability of these 
companies to adjust their operations to a 
smaller volume of business indicates a 
degree of flexibility of control enjoyed 
by relatively few industrial enterprises. 
The finance companies are favored in 
this respect by the nature of the business 
in which they are engaged, which does 
not require the investment of substantial 
capital in fixed assets that depreciate at 
a fixed rate regardless of the volume of 
business transacted. 


Favorable Showing in 1931 


Although net income of both Com- 
mercial Credit and Commercial Invest- 
ment Trust showed a decline averaging 
about 10 per cent from the results of the 
previous year, this exhibit appears favor- 
able when compared with the results es- 
tablished by the average industrial com- 
pany. The highly liquid position of 
both companies enabled them to take 
advantage of the low prices prevailing 
for their own securities, with the result 
that outstanding capital has shown a 
contraction with resultant savings in the 
form of fixed charges. This factor has 
been a contributing influence to the 
showings made in the past year, as the 
reduction in charges on senior capital- 
ization has made available a greater 
amount for the common stock. 

Commercial Investment Trust Corpo- 
ration reported for the year ended De- 
eember 31, 1931, net income of $7.5 
millions after all charges, equivalent after 
dividends on preferred stock to $2.48 a 
share on stock outstanding at the end 
of the year. This compares with net 
income of $8.3 millions in 1930, equal to 
$2.68 a share on the number of shares 
outstanding at the end of that year. 
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[PP sears were freely made 


By RALPH E. BACH 
Editorial Staff, THe Financia, Worip 


Thus the $2 annual dividend rate has 
been covered with something to spare. 
These earnings do not include any divi- 
dends received on investments of the 
corporation in its own stock, nor any gain 
in the purchase for retirement of any of 
its shares. The net volume of bills and 
accounts purchased during 1931 amounted 
to $374 millions, compared with $392 
millions in the preceding year. Re- 
possessed automobiles and other products 
in the company’s possession at the close 
of the year amounted to only $247,291 
at realizable values. The company’s 
report stated that while repossessions 
and charge-off items during the past 
two years have been somewhat greater 
than in normal years in proportion to 
volume of business, these items have at 
all times been in satisfactory ratio. 

All activities in the domestic field 
showed a decline in gross volume with 
the exception of textile factoring accounts 
receivable. During the year the com- 
pany acquired several small factoring 
companies, thus increasing its business 
in the textile field, which accounted for 
33.79 per cent of the total volume as 
against 27.5 per cent in 1930. This busi- 
ness, however, remained second in volume 
to the entire business done in the auto- 
mobile field, although it exceeded retail 
automobile notes and wholesale auto- 
mobile acceptances separately. 

During the year the corporation pur- 
chased $4.38 millions of its 5144 per cent 
eonvertible debentures due 1949; 5,491 
shares of its 614 per cent Ist preferred 
stocks; 750 shares of 7 per cent Ist pre- 
ferred; 114,587 shares of 6 per cent con- 
vertible preference stock, and 75,454 
shares of common. All of the 6 per cent 
convertible debentures outstanding (due 
March 1, 1948) amounting to $9.4 
millions were redeemed on March 1, 
1931. Prior to the close of 1931 the 2orpo- 
ration cancelled and retired 7,500 shares 
of 614% per cent Ist preferred stock, 900 
shares of its 7 per cent 1st preferred, and 
114,587 shares of 6 per cent convertible 
preference stock. 


Business Diversified 


Commercial Investment Trust is one 
of the largest units in the field of in- 
stalment financing, its business com- 
prising deferred payment sales of auto- 
mobiles, radios, refrigerators, textiles, 
machinery and equipment and other 
products. During the past two years 
the company’s business has been con- 
siderably diversified, with the result that 
the purchase of wholesale and retail 
motor liens which formerly accounted for 
the greater part of revenue has shown a 


considerable decline in relative impo. 
tance. Financial position at the close of 
1931 was strong with book value of the 
common stock amounting to $28.02 , 
share compared with $27.40 a yey 
previous. 

In common with its major competitor, 
Commercial Credit Company reported 
a satisfactory profit in 1931 as compared 
with the preceding year. After deducting 
minority interest and preferred dividends 
of subsidiaries, there was a net income in 
1931 of $3.6 millions, equivalent (afte 
preferred and preference dividends) to 
$1.80 a share on 1 million comma 
shares outstanding at the close of the 
year. In the preceding year net income 
amounted to $4 millions, equal to $2.8 
a share on a larger number of shares 
outstanding. Gross business amounted 
to $274 millions against $330 millions in 
1930. A somewhat greater percentage 
decline of gross business is probably aec- 
counted for by the fact that Commerical 
Credit has a greater proportion of busi 
ness in the automotive field than Com. 
mercial Investment Trust, with the latter 
company also having had the benefit of 
new acquisitions in the textile field. 


Capitalization Reduced 


At the close of 1931 the company had 
retired the preferred stocks in its treasury 
consisting of $900,000 644 per cent Ist 
preferred; 3,300 shares 7 per cent Ist 
preferred ($82,500 par value); 2,50 
shares Class B 8 per cent preferred ($62, 
500 par value); and 30,007 shares $8 
Class A convertible stock ($1,500,300 
par value), crediting to capital surplus 
the sum of $601,897 net profit represent 
ing the difference between cost and par 
value of these shares. Likewise, 37,052 
shares of the common stock were retired 
and the stated value of the remaining 
one million shares reduced to $12 a share. 
Charges against capital surplus consisted 
of approximately $4 millions, representing 
a write-down of the company’s invest 
ments in Kemsley, Millbourn & Com 
pany, Ltd., its foreign subsidiary. This 
investment is now carried at its estimated 
liquidating cash value. 

After providing for all doubtful items 
and reserves, the book value of the 
common stock at the close of the year wa 
$18.32 a share exclusive of all reserves, 
plant equipment and good will. 

Although both Commercial Credit and 
Commercial Investment Trust are 
established units in the instalmett 
financing field and have built up com 
paratively enviable records, improvement 
in earnings must naturally await a revival 
in business activity. 


THE FINANCIAL WORLD 


cli 
in 
afl 
be 
W 
lit 
Ww 
be 
in 
W 
re 
al 
a 
ir 
a 
t 
0 
f 


i 

ig 
L 
| 

ine 
pan 
Lig’ 
abil 
det 
Ser 

ave 
pe 
du 
0 
fe 

Pa 

‘ 

if 


in 


Public 
Utility 
Notes 


(uoted values of a large 
Earnings number of public util- 
Ofttimes ity preferred stocks are 
Misleading an enigma to many 


investors who usually 
accept earnings as a true yardstick of 
intrinsic value, as the majority of these 
issues still show earnings substantially 
in excess of dividend requirements. Both 
preferred stocks of Electric Bond & Share 
as well as those of its client companies, 
and those of such representative com- 
panies as Middle West Utilities, Asso- 
ciated Gas & Electric, Utilities Power & 
Light and International Hydro-Electric 
fall in this category, and although there 
appears to be no serious question as to the 
ability of the larger number of these units 
to continue regular dividend disburse- 
ments on their preferred issues, past earn- 
ings should not be employed solely as a 
determinant of investment merit. On 
September 30, 1931, one well known 
public utility company reported earnings 
available for its preferred stock of $16.70 
per share. Less than three months later 
it was placed in the hands of receivers 
due to its inability to pay a $3 million 
loan, and its preferred stock was quoted 
below $5 per share. Under present condi- 
tions, investors should not be content 
with a mere statement of earnings in their 
quest for ‘‘bargains’”’ among utility pre- 
ferreds. 


Holders of securities of 
public utility compa- 
nies now in receiver- 
ship or in process of re- 
organization are in- 
clined to become impatient over the delay 
in bringing about a speedy settlement of 
affairs, especially those cases which have 
been dragging along for many months. 
While it is true that receivers often show 
little inclination to furnish stockholders 
with pertinent information on the progress 
being made, stockholders should not be 
induced to sacrifice holdings of issues 
which have tangible value and should 
realize that the affairs of their company 
are in good hands and are being capably 
administered. Reorganization of many 
insolvent enterprises has been delayed 
as a result of conditions in the security 
markets which is making it difficult to 
obtain needed capital, and it is probable 
that little progress will be made in re- 
organizing many of these units until more 
funds are available of semi-speculative 
character. 


Need for 
Patience 


As a result of the dras- 
Merger for tic decline in market 
Insull value of the securities 
Trusts held in the portfolios 


of Insull Utility In- 
vestments, Inc., and Corporation Securi- 
ties Company, the management of both 
companies have under advisement a plan 
which may involve consolidation of the 
two companies, a step which would appear 
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Electric Bond and 
Share Company 


Two Rector Street 


New York 


150 Broadway 
February 10th, 1932. 


We take pleasure in announcing that 


MR. JOHN K. HARDEN 


Member New York Curb Exchange 


has this day been admitted as a general 
partner in our firm. 


H. F. McConnell & Co. 


MEMBERS 
New York Stock Exchange 
New York Curb Exchange 
New York Produce Exchange 


New York 


feasible as their portfolios are almost 
identical. At the end of 1931, the aggre- 
gate market value of the two companies’ 
investment holdings was $111.9 millions, 
while bank loans and current borrowings 
amounted to $83.4 millions. Close to 90 
per cent of the companies’ securities are 
pledged as collateral to secure these loans. 
As bonded debt of the two companies 
aggregates $89.1 millions, no equity re- 
mains for either common or preferred 
issues. 


Of interest to stock- 
holders of Public Service 
of N. J., United Gas 
Improvement and Con- 
solidated Gas of Balti- 
more is the recent announcement of 
President Atterbury of the Pennsylvania 
Railroad that his company will apply to 
the Reconstruction Finance Corporation 
for loans aggregating $5 millions per 
month to continue electrification of the 
company’s main lines. The major elec- 
trification projects extend between New 
York and Washington, through territory 
served by the above utility companies. 


Beneficiaries 
of Rail 
Electrification 


v 


Johnson Bending Backward 


HILE Senator Hiram Johnson is 
to be commended for his efforts to 
correct the abuses of the past that have 
crept into the financing of private foreign 


loans, he is bending backward and de- 
feating his purpose of protection of in- 
vestors by injecting into his bill govern- 
ing these operations, a provision placing 
a ban on buying or selling issues of coun- 
tries which are in default on their obliga- 
tions. This restriction imposes no penalty 
on those whom the fighting California 
Senator believes responsible for the 
losses our investors have sustained in 
foreign bonds, but does inflict an unjust 
injury on nations temporarily depressed 
by the world wide economic maladjust- 
ment. 

Defaults in themselves are not dis- 
honest, but become so only when deceit 
is associated with them. Were it other- 
wise, there would not be enough jails to 
hold all the bankrupts. Then, again the 
history of some of our own states is 
scarred with defaults which remain un- 
paid to this day, and the present crisis 
has compelled quite a few municipalities 
to default on interest and principal pay- 
ments. The Senator might be reminded 
that his bill, if it is passed, would not 
aid the very investors whom he is so 
desirous of protecting and helping, for 
if he closes the markets to further finanec- 
ing to countries temporarily in default, 
but which with financial assistance could 
have their internal prosperity restored, 
he seals the door through which their 
present indebtedness could be relieved, 
and their external obligations restored 
to a higher price level. Herein lies the 
real relief, and not in the punitive steps 
the Senator advocates. 
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HE adoption of the amendment to the 

New York State Banking Law, pro- 
posed by the Joint Legislative Banking 
Committee, eliminating 1931 from con- 
sideration in determining what railroad 
securities shall be legal investments for 
savings banks in New York State, by both 
houses of the legislature and its approval 
by Governor Roosevelt, although gener- 
ally regarded as a foregone conclusion, 
removed a serious element of uncertainty 
from the bond market. Under the New 
York State law, which is used as a stand- 
ard in many parts of the country, a rail- 
road must show earnings at least one and 
one-half times fixed charges in five of the 
last six years, and in the year immediately 
preceding investment, if its bonds are to 
qualify as legal investments. However, 
the amendment states that “‘fiscal years 
beginning or ending in the year 1931 
shal] be excluded from the count if the 
inclusion of such year would render the 
security of any railroad ineligible for 
investment, and all railroad securities 
whieh were eligible for investment by 
savings banks on January, 1931, or have 
become eligible for such investments since 
that date or shall hereafter prior to April 
1, 1933, become eligible for such invest- 
ment, shall continue to be eligible for 


Railroad Bonds Continue 
on New York Legal List 


AAA 


such investment until April 1, 1933; 
provided, however, that the securities of 
a railroad company which has defaulted 
during the year 1931 or which shall have 
defaulted prior to April 1, 1933, in the 
payment of matured principal or interest 
on any of its mortgages or funded in- 
debtedness shall not be eligible of such 
investment.” 

Thus a large number of railroad bonds 
which were threatened with removal from 
the New York legal list are saved for the 
current year, which is very important 
from a market standpoint, because if the 
law had been allowed to stand without 
qualification, there would doubtless have 
been large scale liquidation of railroad 
issues by trustees and others, which 
probably would have demoralized a 
market already suffering from a paucity 
of bids. What will happen next year if 
there should be no increase in traffic and 
earnings from current low levels is a 
bridge which will have to be crossed 
when it is reached. 

The following important railroads ap- 
parently covered fixed charges 114 times 
or better in 1931: 
Atchison, Topeka & 

Santa Fe 
Bangor & Aroostook 


Chesapeake & Ohio 
Chicago, Burlington & 
Quincy 


Vv 


Long Island Pittsburgh & Lake By, 
Norfolk & Western Union Pacific. 
Northern Pacific Virginian 


Wheeling & Lake Erie 


(The Northern Pacific would not 
in the above list were it not for the fae 
that it drew upon its wholly owned gy}. 
sidiary, the Northwestern Improvement 
Company, to the extent of $5, million 
which it received in the form of a special 
dividend.) 

A number of other railroads, includ; 
the Atlantic Coast Line, Boston & Maine, 
Chicago Great Western, Cincinnati, Ney 
Orleans & Texas Pacific, New York, Ney 
Haven & Hartford, New York, Ontarig 
& Western, Reading and Texas & Pacific 
apparently realized earnings about 1) 
times fixed charges for 1931, but the e. 
act coverage can not be determined until 
the reports for the year are released, 

The other important railroad con. 
panies, including such large organizations 
as the New York Central, Pennsylvania, 
Baltimore & Ohio, Great Norther, 
Illinois Central, Missouri Pacific and 
Southern Railway, failed to show ear- 
ings covering fixed charges 114 times in 
1931. The Illinois Central, the Southem 
Railway and others showed deficits. 


World Oil Production Off in 1931 


ACCORDING to figures compiled from 
official sources by World Petroleum 
of New York and London, curtailment 
efforts in 1931 resulted in a drop of 
42.4 million barrels in world oil produc- 
tion as compared with 1930. This reduc- 
tion was accomplished in spite of an 
‘increase of over 30.0 million barrels in 
the output of Russia and Roumania. 

This substantial cut in production is 
regarded as an encouraging step toward 
attaining a balanced position in the oil 
industry and is due mainly to curtailment 
programs in the United States and 
Venezuela. Officially enforced proration 
in East Texas, Oklahoma and California 
was the only thing that saved the United 
States from producing a record breaking 
flood of petroleum. 

Russia’s planned output for 1931 was 
192.5 million barrels, but equipment and 
transportation difficulties prevented it 
from exceeding 156.3 million barrels. 

Venezuela, for the first time since oil 
has been produced commercially within 
its borders, showed a very substantial 
reduction, dropping from 141.6 million 
barrels in 1930 to 120.1 million barrels in 
1931. . This curtailment was made 
possible by reason of production—or at 
least exports—being almost entirely in 
the hands of half-a-dozen big companies, 
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WORLD CRUDE OIL 
PRODUCTION 
OFFICIAL FIGURES FOR 1931 


In U. S. Barrels, Converted at 7 bbl. per Ton 
Where Government Returns Are Issued in 


Tons or Metric Tons, 
1930 

Country 1931 (Revised) 
United States.... 856,924,000 898,011,000 
156,342,900 129,955,417 
Venezuela........ 120,069,462 141,652,832 
Roumania........ 46,333,945 39,876,589 
45,081,096 43,549,323 
Dutch East Indies 32,791,665 38,722,250 
18,237,190 20,343,176 
Argentina........ 11,711,646 9,001,761 
10,102,116 12,445,888 
:753,792 9,418,907 
British India..... 7,830,095 6,936,315 
| 4,397,760 4,645,550 
3,338,472 5,251,441 
Japan and Taiwan 2,342,500 2,250, 
Ecuador 1,750,633 1,596,238 
Germeamy........ 1,778,602 1,209,185 
,200,000 980,000 
480,225 516,642 

1,367,265,157 1,409,805,915 

1931 1930 


United States.,,. 856,924,000 898,011,000 
All Others...... 510,341,157 511,794,915 


*Anglo-Persian Ojl Company Figures. 


Roumania, by increasing crude di 
output to over 46.0 million barrels in 
1931, assumed fourth place in worl 
production, but this position was attained 
only by the financial ruin of independent 
producers and heavy losses to the majo 
companies. Roumanian! crude and tr 
fined products were dumped on the Euro 
pean markets and at least three tanker 
shipments of gasoline were made to the 
United States where the price of domestie 
motor fuel was already the lowest in 
history. 

Mexico’s production for 1931 was the 
lowest since 1916, being a little over 8 
million barrels. In 1921 Mexico pre 
duced 193.4 million barrels, which inde 
cates how greatly she has fallen in impor 
tance in the world picture of oil. Never 
theless, she still holds the sixth place. 

The year 1929 was an all time high 
record for oil production, the total for the 
entire world being approximately 1,4785 
million barrels, of which the United 
States contributed 1,006.6 million barrel 
The reduction from 1929 to 1931 w# 
149.7 million barrels, but in the opinio 
of well-informed oil men, before balanced 
conditions in the petroleum industry canbe 
attained production must be cut by neatly 
another 100 million barrels unless W 
consumption shows a tangible increase. 
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Packard’s Loss Due to 
Development Expenses 


PyYOINCIDENT with the decision of 
directors of Packard Motor Car 
“A Company on February 3 to omit 
the current dividend, it was stated by the 
president of the company that notwith- 
standing the small profit shown for the 
frst nine months of 1931 a loss of ap- 
proximately $3 millions was sustained for 
the entire year. This result compares 
with 1930 net profit of $9 millions, equal 
to 60 cents per share. The following 
tabulation shows the net income by 
quarters, together with the per share 
equivalents and the dividends paid. 


Divi- 
dend 
Net Income———— Per 

Quarter Total Per Share Share 

113,004 .007 $0.15 

Second..... 203,124 d0.014 0.10 

Third. . 104,200 0.007 0.10 

Fourth..... d2,985,920 d0.200 0.10 

Year 1931. d$3,000,000 d$0.200 $0.45 
d—Deficit. 


To pay these dividends required nearly 
$6.8 millions, bringing the total profit and 
loss deficit for the year to nearly $9.8 
millions. Nevertheless, cash and market- 
able securities declined only $4.9 millions 
to $13.8 millions, equivalent to 92 cents 
per share. Thus omission of the dividend 
may be regarded as prompted by adher- 
ence to the company’s traditional con- 
servative policy rather than financial 
necessity. 

Consideration of the quarterly earnings 
of last year in comparison with sales of 
cars by quarters as revealed in the follow- 
ing table of registrations brings out the 
effects upon earnings of the company’s 
policy (which is common in the industry) 
of charging development costs of new 
lines directly against income of the period 
when incurred. It will be noted that 
whereas registrations increased last year 
from first quarter to second quarter and 
again to third quarter, earnings showed 
a sharp slump in the second quarter. It 
also appears that the large loss of the 


last quarter was out of all proportion to 
the 44 per cent drop in sales. 


NEW CAR REGISTRATIONS—PACKARD 


Quarter 1931 1930 1929 
3,761 5,810 8,304 
sce 4,596 9,986 14,851 
5,050 7,843 13,857 
+ 2,845 4,679 7,622 

16,252 28,318 44,634 


The practical explanation lies in the 
extensive development program which 
was consummated last year and which 
involved introduction in June of new 
models in the standard and de luxe lines 
of eight-cylinder cars with fourteen new 
body types, and presentation at the be- 
ginning of this year of two entirely new 
lines, a light eight and a twin-six twelve- 
cylinder line. The development costs of 
the new mid-year models obviously fell 
largely in the second quarter, and the 
much greater expense involved in presen- 
tation of two entirely new lines was a 
severe handicap in the fourth quarter. 

Packard’s record with its former lines 
of straight eights, which ranged in the 
stock models from $2,250 to about $3 900;! 
ranked it as the leading maker of high’ 
priced automobiles, and its position in the 
industry has been considerably broadened 
and potentially strengthened by the addi- 
tion of the two new lines. The price range 
on stock models has been thereby in- 
creased to include medium priced cars 
down to $1,750 and the more expensive 
twelves up to $4,395. This broadening 
of the field should be particularly helpful 
under present conditions when considera- 
tion of price among potential ‘buyers of 
even the high priced cars has become 
more than ever an important factor in 
capturing the consumer’s dollar. 

The advent of business recovery will 
undoubtedly find Packard still well en- 
trenched in its field of the industry and 
financially in a position to take advantage 
of the opportunities which will accrue 
therefrom. 


Service in Times of Stress 


HE social significance of life insurance 

has possibly received insufficient at- 
tention in recent years while some of its 
other features have received unusual em- 
phasis. If this tendency has been in 
greater evidence in periods of special 
prosperity, it is, perhaps, natural that the 
trying conditions of the past two years 
should cause people to realize the old 
primary values on which life insurance is 
based. During a time when all forms of 
business suffered severely and many suc- 
cumbed, life insurance has withstood 
every strain, and has justified every claim. 
Not a single company on this continent 
has failed to meet every demand, even 
though these demands were unusually 
heavy. Within a decade and a half, life 
insurance has successfully survived the 
tests of a world war, of pestilence, and of 
unexampled depression. 

Its steady, unobtrusive, but wonder- 
fully helpful service to its policyholders 
is strikingly phrased in a reference by 
President T. B. Macaulay at the annual 
meeting of the Sun Life Assurance Com- 
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pany of Canada held recently. He pointed 
out that the Sun Life Company last year 
paid out $93 millions to policyholders and 
beneficiaries, and that since organization 
it has paid out nearly $600 millions. In 
the ordinary course of business, there will 
be paid out to policyholders and bene- 
ficiaries during the present generation the 
whole three billion dollars of assurance 
now embraced in the huge Sun Life 
business in force. 

The stabilizing and constructive factor 
of the Sun Life and other companies in 
modern economic life is but lightly appre- 
ciated. 

The annual report of the company indi- 
cates that its new paid-for assurance last 
year amounted to $527 millions, indi- 
cating how generally the public, during a 
trying period, turned to life insurance as a 
sure and tested refuge. 

With assets of $624 millions and total 
assurances in force:of over $3 billions 
the Sun Life Company continues to 
set new records in the life insurance 
field. 


Future 
Market 
Trend 


We ‘will be pleased to place 
your name on our mailing 
list for our 


Tri-Weekly 
Stock Letter 


It contains short, concise 
comment on the more active 
listed securities. 
Ask for F.W. 514 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. 


United Aircraft 


& Transport Corp. 


Special letter on request 


R. V. Hiscoe & Co. 


Members New York Stock Exchange 


111 Broadway, New York 
BRANCH OFFICE 
527 Fifth Ave. New York 


AVING systematically is one reason why 

so many people are financially success- 

ful. You, too, can “get the habit’ of sav- 

ing regularly by subscribing to our monthly 

instalment shares. Write for ptive 
literature and convince yourself. 


oe, E R I A BUILDING LOAN 


AND 
SAVINGS INSTITUTION 


195 Broadway-170 Fulton St.-162 West Broadway, N.Y.C. 
Business 
Magazines 


for $] 


It will pay YOU to follow Bradstreet’s 
Business Barometers, Bradstreet’s regular 
analyses of key industries, steel, railroads, 
automobiles, etc., Bradstreet’s accurate and 
sensitive ‘Commodities Index,” and particu- 
larly Bradstreet’s weekly analysis of one out- 
standing company doing outstanding things, 
under the head, “HOW CORPORATIONS 
ARE MEETING NEW CONDITIONS.” 

To profit by the priceless business and 
financial information that the next seventeen 
weekly issues of BRADSTREET’S journal will 
bring you, return this ad with$1,beforethe offer 
is withdrawn. (Regular price, $2 for 17 weeks.) 


Aweekly business digesf 
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STREET 
CHATTER 


By a Customers’ Man 


A Happy 
Turn 


Known the Street for many years 
has taught me that emotions have much 
to do with market prices. Prices have 
been unduly high when enthusiasm was 
running rampant. They are extremely 
low when our spirits have been dampened. 
I have watched the progress of other 
depressions. There comes a time, close 
to the end of them all, when we begin to 
take adversities with a smile. Some will 
go so far as to become jocular in meeting 
most serious problems, This change is 
noted now among the tape-watchers in 
our board room, the fellows who are wear- 
ing out those nice leather chairs we put 
in during the extravagant days of 1929. 
A year ago they were not#friendly enough 
to exchange the day’s greetings. But 
now, brothers under the skin, they are 
chummy and exchange views on both 
light and heavy subjects. They are back 
in the spirit of things and unless my his- 
torical precedent is all wrong I believe we 
ean look forward to a better market action. 


From One 
to Another 


I INJECTED my inquisitive ear into a 
group of three small traders this week who 
appeared more than ordinarily jovial on 
a timely discussion, They had noticed 
on the way up to our office that a wooden 
housing had been thrown up around the 
statue of George Washington on the steps 
of the Sub-Treasury Building. Actually, 
this was done to allow workers to take 
plaster casts of the statue in order to 
duplicate this bronze for a statue to be 
placed in Washington, D. C., in connec- 
tion with the bicentennial celebration. 
But leave it to the Street to manufacture 
news, One had it that being the first bull 
on the country, Washington was being 
taken over by the ‘‘bank across the 
street.” Another had it on good author- 
ity that they were taking down Wash- 
ington to put Grover Cleveland in his 
place in order to show him a real depres- 
sion. The third had it that as the father 
of his country, they were hiding from his 
eyes the spineless cringing offspring that 
we now are. The last remark put us all 
in good fettle for the market opening and 
leather chaired inactivity. 


Beating the 
Gun 


sxcrrep telephone call the other 
day brought me an order to buy 100 
NAD at the market. I inquired whether 
there was any special news and was told 
-to execute the order first and then call 
‘back, when I would be told all about it. 


L did, and to my surprise learned that 
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President Hoover had demanded the 
repeal of prohibition. My customer 
understood that NAD had the equivalent 
of one case of whisky for each share of 
stock outstanding and in celebrating the 
event was to declare a stock dividend 
out of its inventory. It turned out that 
the glad news was taken from a tear sheet 
of a facsimile newspaper put out by the 
Republican Citizens’ Committee, which 
are behind a movement for reconsidera- 
tion of the prohibition act through refer- 
endum. ‘The flaring headlines told of the 
repeal and visualized the country’s re- 
action to such a decision ‘‘on the morning 
after.” Every phase of the jubilation 
was covered from the nation’s leaders to 
the stock and grain markets. My friend 
called the first thing the next morning 
and ordered his 100 shares sold and in 
addition sold another hundred on the 
theory that many others had been duped 
as he had been and would be selling their 
stock in disgust. 


Quiet 
Accumulation 


Taxes is nothing that tries the patience 
of the board room habitué more than a 
sidewise market, Going up, they can 
win. Going down, they can lose. This 
is the case for despite the agitation against 
short selling there are more bulls at heart 
than there ever were bears. Buta drifting 
market is not dear to the heart of either 
element. They can see neither good in 
it nor the need for it. It might prove 
a blessing in disguise. There comes 
a time after all major depressions when 
powerful buying is witnessed. The ac- 
cumulation of large blocks of stock is an 
operation that takes care and cautious 
procedure. Buying on a scale down and, 
above all else, avoidance of the possibility 
of boosting prices on themselves charac- 
terize these operations. This is in evi- 
dence in many issues. It is interesting 
to watch the action of such stocks under 
this influence. There is one motor stock 
where almost limitless orders are placed 
at and under the present market of $11. 
The actual purchasers know what they 
are buying and they buy while predicating 
their purchase on the ultimate and major 
developments that they see ahead for the 
company. That is their way of making 
fortunes. They know, too well, the folly 
of overnight changes in the valuation of 
a property and in conducting their busi- 
ness in the reverse of the trader’s mind 
they are naturally a source of annoyance 
to him. This does not in any way alter 
their plans and the trader will sooner or 
later recognize the constructive forces 
that are at work in a market that was 
not to his liking. 


Coog 
HERE is this group that buys stock 
with the thought of ultimate appregia 
tion and profit and there is still anothe 
among our business executives whig, 
follows an entirely different dictate in 
the purchases they are making. Tj, 
latter group, whose somewhat smalle 
orders I find dribbling through, are yg 
surplus funds to acquire what they knoy 
to be outstanding bargains in their oy 
stock. The vicissitudes of those corpors. 
tions who entered into a capitalization 
spree a few years ago had taught them, 
lesson. In buying in their stock at 7. 
diculously low levels they plan to retire 
that portion of it so acquired. A com. 
pany with a million shares outstanding 
and earnings of $1 million for the stock 
could, without any improvement in earn. 
ing power, increase the earnings per share 
to $1.50 instead of $1, if only 670,00 
were left as a call on earnings. Of course 
there were some who entered into this 
scheme too soon and the depreciation of 
their stock has cancelled all the benefits, 
There are those who feel most certain 
that any further major liquidation jp 
their stock is a remote possibility for the 
stock has been tested on its own and has 
held firm. They are buying and in doing 
so make it easier for those small unfor. 
tunate stockholders who are still being 
forced to sell in the stabilization of 
prices. It is one thing to try and fight 
an avalanche of liquidation but quite an- 
other to use a small portion of resources 
where it can do so much good. They will 
be well paid for their efforts in the final 
outcome. 


From Stocks 
to Bonds 


Ir THERE is any truth to the storie 
coming across our northern border, com- 
mon stocks are likely to lose one of their 
best friends. Yes, no other than the Sun 
Life Assurance Company of Canada. 
The story has it that they are not to be 
forced to change their portfolio of ¢om- 
mon stocks but have been asked not to 
add to them. The objections come from 
‘Canadian official circles where fears are 
held of a lack of security due to disastrous 
depreciation in the last few years. Sun 
Life sold none of its stocks in 1931 but 
millions of dollars in government and 
other bonds were added to the portfolio. 
This should put at rest the repeated 
rumors of liquidation of stocks from this 
source. Sun Life wrote over $527 millions 
of new life insurance last year with 
Canada contributing $101 millions, 
United States $291 millions, Great Britain 
$50 millions and the rest of the world 
$85 millions. On that ratio you can not 
blame President T. B. Macauley and his 
associates for having a staunch belief in 
American equities but on the other hand 
there are many senior obligations that 
can now be bought as investments whieh 
will ultimately show handsome profits. 


Dark 
Secrets 


Tue boys in the board room have 
another grievance. ‘‘Doesn’t this place 
look enough like a morgue without 
hanging a crape on every desk?” was 
their plaint for the boss ordered black desk 
blotters and small blotters for the furn 
ture we are decorating these days. Why! 
Let you in on a secret. It’s snoopét 
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am 


have been watching the orders of 

e of our best customers too closely— 

ing them with mirrors off the pigeon- 
egg-blue blotters. Don’t they know that 
orders are few and far between these 
days? Boys, please don’t spoil a bad 


business. 


Big 
Money 


] was given a pleasant surprise this 
week. One of the old customers of better 
came in to say hello. More than 
that, he gave me an order to buy five 
diferent ten-share lots of stock. The 
order wasn’t big but every little bit 
added to what you haven’t got, counts. 
He waited for confirmation which comes 
much quicker than in 1929, and I asked 
him how much he intended to put up. 
To my surprise he said he wanted to take 
them up, paying outright. I went to the 
eashier’s cage to get his bill and instead of 
the expected check book he pulled a roll 
of bills out of his pocket. They were 
tens and twenties and they were not the 
new sized small bills. They were big 
dollars in more ways than one, consider- 
ing the amount pf stock he acquired. 
He admitted that they had been tucked 
away for some time and had been brought 
from their hiding-place only because 
they could buy so much. Thinking it 
over, that is, perhaps, one of the best 
eures for hoarding. Our firm did not 
object to taking those old dirty bills and 
as the cashier stowed them away in the 
till he started whistling, ‘‘Happy days are 
here again. ” : 
Supporting 
the State 
Toxorta the persuasive challenge that 
President Richard Whitney of the Ex- 
change threw at the New York State 
legislature at Albany, this body passed 
the increased stock transfer taxes which 


will mean that. the old tax of two cents a 
share for the State will be doubled to 
four cents on all sales. This will go hard 
on the trading element for it is difficult 
enough as it is to snatch a profit in these 
narrow markets. The $5 par stocks offer 
a means of avoiding the tax, for on a 
100-share sale the premium is only. 35 
cents instead of the $4 for the State and 
the proposed $3 to the Federal Govern- 
— on stocks of either $100 or no par 
value. 


Bitter 
Remarks 


A LIVELY and excited session accompan- 
ied the passing of the tax measure. The 
presiding officer of the Senate, Lieut.- 
Gov. Lehman, was five minutes late in 
arriving at the Chamber. Majority 
leader, George R. Fearon was on the 
rostrum when he arrived dispatching the 
preliminary business of the day. After 
striding to his place with a heavy frown, 
Mr. Lehman pounded the gavel vigor- 
ously. ‘*The chair was delayed for five 
minutes by official business,” he said, 
“Tt seems to me in view of themany 
courtesies the chair has extended to the 
House, that he in turn might have been 
given the courtesy of five minutes delay.” 
Senator Fearon replied, ‘‘Had I for one 
minute believed the presiding officer 
would feel as he does I would have kept 
them waiting here until late afternoon 
for him. If the market was bad when the 
chairman got on the telephone this 
morning and he was a little upset, I hope 
he will take it out on the gods that con- 
trol the fortunes of the market and not 
on the poor majority leader.”” I know 
now that the poor customer’s man is not 
the only one that has his troubles. We do 
not like to call you up and tell you the 
market has gone down further. Thatisa 
distasteful duty. 


Rubber in Difficult Position 


duction of crude rubber has ex- 

ceeded consumption, and potential 
supplies have piled up to such an extent, 
that at the present time nearly a whole 
year’s requirements are on hand on the 
basis of the current rate of consumption. 
While the opinion of the trade is that a 
six months’ supply under normal con- 
ditions does not place an undue strain 
on the market, present stocks together 
with steady further accumulations, and no 
clearly defined prospects for an early in- 
¢rease in consumption or curtailment of 
production are explanatory of the pre- 
carious price situation. 

Current prices for crude rubber are 
about 50 per cent below probable average 
production costs. (This item, however, 
has proven to be very elastic during 
recent years.) While in 1930 a price of 
12 cents was given as the average, this 

was revised to about 8 cents at 
the beginning of 1931, and currently a 
price of 6 cents is named as a fair average. 
At any rate, it can be said that at pre- 
Vailing prices producers are losing money. 
It is an old principle that no commodity 
Will sell for any length of time for less 
than it costs to:produce it, but the ability 
of the rubber producers to operate under 
such conditions has proven as “‘stretch- 
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Kc each of the last six years pro- 


able’’ as the product itself. The reason 
is probably that in most instances it 
would be more costly to close the planta- 
tions entirely than it is to operate them, 
even if only temporarily under a system 
of selected tapping. On the other hand, 
the large portion of crude rubber pro- 
duced by natives, especially in the Dutch 
East Indies, where over 50 per cent of the 
entire production is in the hands of 
numerous small native planters which are 
depending upon these activities for a 
livelihood, deprives the cost factor of its 
equalizing influence upon the price 
structure. 

For the same reason all attempts to 
bring about a curtailment of production 
by voluntary consent of the various 
producers have failed. Although at the 
present time Dutch producers appear to 
be more inclined to enter into an agree- 
ment with the British producers, the dif- 
ficulties of the native production still 
persist and have so far frustrated all 
attempts. The latter could be induced 
to curtail their output only by govern- 
mental coercion and the Dutch, fearful 
of the effects of governmental inter- 
vention upon the native growers,. have 
at all times avoided such measures in 
their colonial policies. There has re- 
cently entered another element, however, 


PREPARE 


for 


An amazing turn has taken place in the 


‘market! 


Billions of dollars of unexpected wealth 
have been added to pocketbooks of se- 
curity holders. 


Did YOU Bxy Stocks on Feb. 11th? 


On the morning of the phenomenal 
upturn our clients were advised to cover 
short sales and go long, with the resuit 
that they profited during the next few 
days. Selling ‘recommendations were 
dispatched on February 17th. 


Our advice is to P eae now for future 
profits! How? By utilizing our conser- 
vative, tried—and-tested market advisory 
service. And so that you may be the sole 
judge of the value of our recommenda- 
tions, we say “Try us for one month, 
without cost.” 


NEILL-TYSON, Inc. 


Investment and Trading Counsel 


NEILL-TYSON, Inc. 
366 Madison Ave., N. Y. City 


Please enter my subscription to your weekly 
bulletin, “The Trend of Stock Prices™ for 1 year. 
At the end of 1 month I will either cancel or remit 
$24, the full subscription rate for 52 issues. 


Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 


special department for Odd Lots 
Helpful booklet K9 on Trading 
Methods sent free on request 


(HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 


Wuen writing to advertisers, please tell 
them you saw their announcement in 
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Which Stocks Are 
Still Too 
- High? 


{| Since our two recent Special Reports on 
18 stocks still too high, marked declines 
have taken place. What next? 

Are various issues still too high? Or 
are stocks, generally speaking, now 
cheap anda purchase for broad advance? 
{ This important matter is analyzed in new 
Report. A few extra copies reserved for - 
distribution, free—as long as the supply 
lasts. Simply ask for at 


“Stock Market Outlook”? 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 
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JANUARY CHAIN STORE SALES 


January Sales 
(000 omitted) 


Twelve Months’ Sales 
(000 omitted) 


GENERAL MERCHANDISE: 1932 1931 % Incr, 1931 1930 % Incr. 
Cc lidated Retail Stores,.... 1,035 1,448 —28.5 18,918 21,782 —13.2 
n 115 96 +19.8 2,642 2,268 +16.4 
4,495 4,110 — 9.4 75,297 71,050 + 5.9 
Interstate Dept. Stores....... 1,050 ,296 —18.9 21,410 21,785 - 1,7 
298 271 + 9.8 5,47 4,7 +15.8 
8,845 9,825 — 9.9 145,785 150,354 — 3.0 
4,274 ,400 — 2.9 9.042 69,283 — 0.3 
. 2,919 2,903 + 0.6 43,293 43,225 + 0.2 
McLellan Stores............. 1,277 1,290 — 0.9 21,947 24,047 — 8.7 
plontgomery 12,028 16,620 —27.6 219,361 272,319 —19,4 
1,111 1,221 — 9.0 19,182 17,498 + 9.6 
National Bellas-Hess......... 2,542 2,046 —19.5 32,648 36,250 - 9.9 
842 1,035 —18.6 15,959 16,507 — 3.3 
J.) 1,839 1,769 + 3.9 31,147 39,187 + 3.2 
9,288 9,727 — 4.5 173-008 192,944 — 9.9 
19,008 23,042 —17.5 347,2 390,382 —11.1 
Woolworth (F. W.)........... 17,991 19,240 — 6.5 282,666 289,286 — 2.2 
GROCERIES: 
wmerican Stores. ............ 10,121 12,497 —19.0 135,226 142,770 5.3 
2,605 2,756 — 5.5 32,796 30, + 7.3 
Dominion Stores, Ltd......... 2,188 2,323 — 5.8 25,201 24,119 + 4.4 
2,420 2,601 — 6.9 35,240 37,010 — 4.7 
Great Atlantic & Pacific...... 68,967 78,815 —12.5 857,768 890,708 — 3.7 
Jewel Tea Company.......... 899 067 —15.6 13,695 15,475 —11.5 
ger Grocery & Baking..... 16,657 19,184 —13.0 244,365 263,567 — 7.0 
5,747 6,578 —12.6 76,658 85,236 —10.1 
Reeves .(Daniel)............0- 2,932 3,401 —13.8 31,149 34,007 — 8.4 
Safeway 18,560 15,660 —18.5 284,926 303,539 — 6.1 
467 465 + 0.4 5,117 5,416 — 5.5 
RESTAURANTS: 
671 — 5.4 7,867 6,042 +30.2 
Exc dicks 415 512 —19.0 73,300 4,006 —17.6 
“Waldorf System............. “ 1,296 — 5.4 15,542 5,958 + 2.6 
DRUGS: 
People’s Drug Stores......... 1,380 1,431 — 3.5 17,473 16,778 + 4.1 
Wi Drug Stores.......,. 4,217 4,451 i 54,070 51,647 + 4.7 
CLOTHING: 
72 85 —15.5 1,967 + 0.2 
950 1,483 —35.9 15,139 17,139 —11.1 
1,539 1,723 26,068 291 + 3.1 
269 380 —29.0 4,528 — 2.9 
SHOES: 
1,457 1,656 —12.0 26,285 28,654 — 8.3 
483 507 — 4.7 10,171 9,932 + 2.4 
MISCELLANEOUS: 
Western Auto Supply. ...... 632 712 —10.2 12,426 13,885 —10.5 
*Decrease. +8 mos. 


which has changed the situation to the 
advantage of the British producers. 
With the suspension of the gold standard 
(which applies also to Great Britain’s 
colonial possessions), they are in a 
position to produce cheaper than the 
Dutch, who are still on the gold standard. 
It is likely that the depreciation of the 
pound sterling will eventually exert 
enough pressure upon the Dutch pro- 
ducers to induce them to join the British 
growers in a restriction scheme. So far, 
so many committees have been formed 
and conferences held for the purpose of 
preparing a restriction plan, without 
any tangible results, that any further 
news in this respect is accepted rather 
skeptically by the trade. Nothing could 
improve the present price situation ex- 
cept the definite statement by both 
governments that restrictive measures 
are enacted. Furthermore such- policies 
are not likely to push prices too high, due 
to the ever present danger of substitutions 
which has become emphasized by the 
recent announcement of the perfection 
of a synthetic rubber by du Pont, as 
well as the discoveries of the late Thomas 
A. Edison. 

The tire industry accounts for about 
two-thirds of the total consumption of 
crude rubber, and consequently the trend 

-of activities in this field is also ade- 
termining factor for the price structure 
lof this commodity. Production of tires 
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since 1930 has shown a continuous 
shrinkage, due to a decline in production 
of motor cars and unfavorable develop- 
ments in the replacement business. 
Production of motor vehicles currently 
runs about 50 per cent below 1930 levels 
and what future months will bring, it is 
yet too early to predict. The lengthening 
of the life of tires due to technical im- 
provements in manufacturing methods 
as well as to better roads, has further 
contracted the replacement field. Accord- 
ing to recent statistics, a car at the 
present time uses about 114 tires per 
year as compared with three or more 
only a few years ago. Furthermore, the 
current depression has induced car 
owners to get the last mile of wear out 
of every tire before replacing it. 

The export business, another important 
outlet for the tire industry, has also suf- 
fered from a substantial shrinkage. 
During 1931 exports dropped 33 per cent 
in value and 27 per cent in volume as 
compared with the previous year, and 
this trend is likely to continue in 1932. 
Due to the depreciation of its currency, 
England is at the present time in a 
position to undersell the American pro- 
ducers in nearly all markets, and this 
development is bound to accelerate the 
establishment of branch factories abroad 
by the leading American producers. The 
effects of this move upon our domestic 
production are clearly illustrated by the 


developments in Argentina, Until 193 
that country was the best foreign 
customer for American tires, but durj 
1931 exports dropped 78 per cent when 
two American manufacturers 5 
production in their Argentine Plants, 
Considering such developments, it is un. 
likely that the export trade for rubbe 
products should see much improvement 
during the current year. 

The continuous price decline for crude 
rubber during the last two years hag 
caused large inventory losses for all tire 
producing companies. Compared with 
a price of 15 cents per pound early jp 
1930, crude rubber was quoted at 84 
eents in January, 1931. At the end of 
June, 1931, the price was about 7 cents 
per pound, and at the end of last year 
erude rubber sold at a fraction above 
4 cents. Thus inventory losses were un, 
avoidable, and are reflected in the earn, 
ing reports of the leading tire man. 
facturers. In some instances these 
losses were aggravated by the fact that 
on the assumption that at around 6 cents 
the ultimate low had been reached, some 
companies had covered their requirements 
for an entire year. * 

With no governmental restrictions in 
near prospect, with stocks accumulating, 
and with consumption showing no indi. 
cation of early substantial revival, even 
the present record low prices for crude 
rubber rest upon a weak foundation, and 
further declines would not be surprising— 
unless the unexpected happens in the 
announcement of a workable restriction 
plan by the Dutch and British producers, 
A continuance of the present price trend 
would, of course, result in further in- 
ventory losses for the tire manufacturers, 
and present price conditions for the 
finished products leave only a small, if 
any, profit. The contracted volume of 
business has had the disastrous effect of 
continued price slashing under extremely 
competitive conditions, and unless the 
industry is to be allowed to cartelize, 
hopes for an early recovery are slim. 


Coffee to Burn 


CCORDING to unofficial estimates, 
Brazil’s coffee crop for the current 
year is placed as high as 27 million bags 
compared with a world demand for the 
Brazilian product of about 15 million 
bags. Despite such bearish news, prices 
have remained relatively firm, apparently 
supported by Brazil’s policy of destroying 
low grade coffee. Up to the end of Jan- 
uary the cumulative total destroyed of 
Santos, Rio and Victorias by the Na- 
tional Coffee Council and the Sao Paulo 
Institute amounted to 3.6 million bags. 
The plans are to destroy a total of 12 
million bags at a monthly rate of 1 million 
bags, but the amount destroyed during 
January was slightly below the con- 
templated schedule. 

While this excess coffee was previously 
dumped into the ocean, experiments have 
been made to find a more economical use, 
but so far with little success. The cost 
for alterations involved in the use of 
coffee beans as fuel for various power 
plants are reported to be too high to 
warrant such a procedure which, for all 
practical purposes, would be only 4 
temporary expedient, as obviously coffee 
will never be grown to be used for other 
purposes than to make an aromatic 
beverage. 
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Riding on the Magic Carpet 


HILDREN have from infancy been 
regaled with the good fortune that 
followed the travels of the magic carpet 
of Bagdad. Yet it has had its counter- 
in reality in the world of business, 
and here potent advertising has assumed 
that role. Investigators who have 
closely followed the trend of earnings in 
a period of greatest depression have 
found to their surprise that the corpora- 
tions best able to resist its ravages were 
those which continued to be consistent 
advertisers. Yet the measure of success 
was not attained in advertising alone, but 
it was in tempering it to existing con- 
ditions—making it fit in with the needs 
and moods of the consuming public. 
Outstanding instances of the miracle 
that can be wrought by advertising is 
found in what the tobacco companies 
have done in a year when earnings in 


other fields were shrinking from 25 per 
cent to 50 per cent. Instead of reporting 
earnings declines, these companies were 
able to show record incomes. As long 
as human necessities must be met (and 
some have come to regard cigarettes as 
such) it stands to reason that. those who 
get the bulk of the business are those 
who vigorously sally forth to obtain it, 
and in this quest there is no more ef- 
fective aid than advertising. Backward 
are the concerns which fail to recognize 
the importance of the printed business 
message. Penny wise and pound foolish 
are they also when they fail to appreciate 
how cheap it is, for to reach the same 
number of people by any other approach 
would multiply the cost many fold. In 
@ progressive business, advertising, like 
a memorial torch, should be kept con- 
stantly lighted. 


AMONG THE BULLS AND BEARS 


continued 


from 


page 13 


Columbia Gas reports $1.42 a share earned 
in 1931. 


Congoleum-Nairn 4 
The improved earnings showing of 
$1.24 million for 1931 compared with 
$208,839 in the preceding year, has not 
caused any loss of confidence on the part 
of directors of Congoleum-Nairn. The 
payment of a $1 dividend displayed 
their faith, but more than this they have 
purchased 372,000 shares of their own 
stock in the past two years, which is 28 
per cent of the total outstanding. If it 
should be their decision to retire this 
stock they would save more in dividends 
than was earned in 1930. 


Continental Insurance liquidating value 
is $25.03 a share. 


Consolidated Gas 4 “A” 


Unseasonable weather in the past few 
months was probably the major reason 
why Consolidated Gas was not able to 
exceed 1930 earnings of $5.06 a share. 
At that, earnings of $4.93 a share afford 
ample coverage for the $4 dividend, and 
a yield of 6.7 per cent is not without ap- 
peal to investors who recognize the sound- 
ness and stability of earning power under 
the adverse conditions of last year when 
several rate cuts were effected. 


Continental Oil engaged in broad ezx- 
pansion program. 


du Pont 4 


Taking for granted the likelihood of a 
dividend cut in du Pont because of the 
loss of nearly $10 millions annually from 
its General Motors holdings, the shorts 
were badly trapped in this issue, which 
was one of the strongest in the rebound 
of a week ago. An opening trade of 10,000 
shares for an overnight gain of 614 points 
gave little warning of its coming and left 
Many regrets among its short sellers. 
Defiant in their position they stubbornly 


held to their obligation to deliver, expect- 


ing that the indicated unsatisfactory 
dividend action would help their cause. 


To the contrary, the regular dividend was ; 
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declared, leaving du Pont with as strong 
a technical position if not a stronger one 
than most of the other leading issues in 
which the short interest was largely 
eliminated. They are literally playing 
with dynamite in du Pont though they 
think they can see a clear picture of a 
future cut through a cellophane trans- 
parency. 


Drug, Inc., earnings feel effecis of depre- 
ciated currencies. 


Eastman Kodak 4 “B+” 


As was anticipated, the extra dividend on 
Eastman stock was eliminated, leaving 
stockholders with the smallest return on 
their stock since the organization of the 
company in 1902, with the exception of 
the year 1922. Reputed as a_ liberal 
payer, earnings have undoubtedly suffered 
a sharp decline to occasion this action. 
President W. G. Stuber, in announcing 
the omission stated, that earnings did not 
warrant the payment of extras and that 
no prediction could be made of earnings 
for the current year. Eastman is finan- 
cially strong enough not to base such 
action on past operations and suggests a 
none too promising outlook for the future 
as far as it can be intelligently foreseen. 
The motion picture producers, as a major 
customer, offer a perplexing problem that 
could readily become acute with filmless 
television catching the public faney. 


Electric Auto-Lite’s high yield reflects divi- 
dend uncertainty. 


Equitable Building 4 “CH” 
The recurring reductions in net profits of 
Equitable Office Building brings to the 
fore the question of dividends. In the 
nine months to January 31 profits of $1.6 
million were realized, which is the equiva- 
lent of 18.35 cents monthly. At this rate 
of earnings the full year’s showing would 
not exceed $2.20 a share, which is 30 cents 
short of the $2.50 dividend now paid. 
The $1.83 earned in the nine months 
compares with $2.02'a share in the corre- 
sponding period of the previous fiscal 
year. In the latest three months profits 


100% PROFIT IS POSSIBLE 
IN THIS BARGAIN STOCK 


WE have uncovered a low-priced stock which 
should be bought by all investors who demand 
good income plus rare profit possibilities. 

This security is within the reach of all, selling 
for less than $15 a share. This stock could easily 
bring you a profit of 100% if purchased at recent 
low prices. For instance, if bought outright and 
held only until the high of last year is reached, the 
profit would be well in excess of 150%. If held 
until the 1930 high is touched the profit would be 
nearly 275%. Very few stocks possess greater 
money-making possibilities. 

Simply send your name and address and full 
details relative to this bargain stock will be sent 
free upon uest. Also an interesting booklet 
oane “MAKING MONEY IN STOCKS.” Just 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 324, Chimes Bldg., Syracuse, New York 


The Public Be Pleased 


BOSTON $4.00 


PROVIDENCE $3.00 


(Above fares include berth in cabin) 
Pier 11, N. R. (foot of Liberty St.) 
Daily and Sunday, 6.00 P. M. 
Outside staterooms, with running water, $1 up 


Colonial Line 
ORCHESTRA and DANCING 


Bull Market 
Started? 


Send for FREE Bulletin FW F-20 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


“MAKING MONEY 
by dealing in 
MONEY” 


A new. analysis which 
explains why Credit Ser- 
vice, Inc. has made this 


record in 1931: 


31% Increased Earnings 
6% Interest Payments 
4% Profit Sharing 


Every investor who wants 
real safety, plus a good 
yield, plus genuine mar- 
ketability should have a 
copy of this analysis. Copy 
sent without obligation 
upon receipt of coupon 
below. 


CREDIT SERVICE 
ASSOCIATES, Inc. 


Graybar Bldg. New York 
NAME. 
ADDRESS 
F.W.-2-24-32 
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WEEKLY RECORD OF EARNINGS 


1932 1931 
12 MONTHS ENDED JANUARY 31: Net©Earnings Per Share Net Earnings Per Share 


9 MONTHS ENDED JANUARY 31: 
Equitable Office Bldg. .............-- 1,644,550 1.83 1,811,584 2.02 
6 MONTHS ENDED JANUARY 31: 
United Electric Coal. ............0.-.- 175,887 0.57 69,716 0.21 
3 MONTHS ENDED JANUARY 31: 
12 MONTHS ENDED DECEMBER 31: 
Air Reduction........... 3,815,409 4.54 5,250,379 6.32 
50,228 pi.50 1,610,292 2.25 
American Laundry Machinery........ 771,798 1.23 1,849,464 2.87 
American Thermos Bottle............ 111,051 0.35 421 A 
Bangor Hydro-Electric............... 844,196 2.51 857,628 2.66 
Blumenthal & Co, (Sidmey)........... d92,102 nil d290,581 nil 
Brooklyn Union Gas. 5,664,802 7.65 5,354,732 7.25 
d2,573,398 nil 6,747 nil 
hicago Electric Mfg. ............... 2,959 p0.12 d23,676 nil 
Solumbia Gas & Electric............. 22,331,888 1.42 26,498,753 1.76 
Comm@morcial Credit. 3,577,631 1.80 4,078,941 2.03 
Commercial Investment Trust........ 7,554,998 2.54 8,318,793 2.75 
Commonwealth 16,322,541 10.40 16,402,588 11.51 
1,239,666 0.90 208,839 0.08 
Consolidated Laundries.............. 689,375 1.61 771,546 1.79 
d501,019 nil 1,190,289 3.60 
38,310 0.38 167,715 1.67 
17,614 0.34 a78,276 nil 
Eureka Vacuum Cleaner............. d1,163,096 nil d584,085 nil 
Fishman AT. SD... 153,723 1.67 73,011 0.60 
General Printing Ink 712,408 2.47 850,557 3.18 
General Steel Castings............... 3,006,117 nil 603,494 
Goodyear Tire & Rubber (Cal.)....... 25,529 p0.32 d203, nil 
Great Lakes Dredge & Dock.......... 1,325,810 2.40 2,218,445 4.01 
Hachmeister-Lind................... 244,686 1.38 133,247 0.03 
Hall Lemp d275,218 nil 043,741 nil 
A.) 1,377,925 0.39 2,266,814 1.26 
Haver 121,718 2.48 133,837 2.72 
Haywood-Wakefield................. d1,313,669 nil d1,304,337 nil 
Sere d1,991,198 nil 324,656 0.20 
1,414,268 6.53 1,397,063 6.45 
Illinois Northern Utilities............. 1,255,250 17.33 1,188,295 16.04 
353,637 1.17 747,764 2.49 
ee 683,891 4.71 1,547,529 7.74 
Iron Fireman......... 90,917 0.46 440 2.24 
c r Grocery & Baking............ 2,731,128 1.4 2,168,247 1.15 
Lehigh Valley Coal Corp.............. 957, 0.21 14, 0.01 
Lehigh Portland! Cement............. 79,328 
Mallinson (H. R.) Company.......... d561,382 nil d1,456,908 nil 
Mathieson Alkali Works.............. 1,394,107 1.88 2,096,007 2.96 
MeGraw-Hill Publishing.............. 869,701 1.45 2,021,887 3.37 
McKeesport Tin Plate................ 1,952,028 6.51 2,503,897 8.34 
Modine Manufacturing............... 30,963 0.31 358,113 3.56 
Moe@hawk Carpet 310,673 599,779 
d9,513 nil 432,126 3.90 
Mountain States Tel. & Tel........... 3,848,200 8.01 4,515,881 9.39 
272,665 2.27 423,397 3.53 
New York Air Brake... ......6....... d326,313 nil 588,557 2.26 
Phillips-Jones Corp.................. d170,877 nil d249,618 nil 
Philip Morris Consolidated............ 385,472 0.31 165,578 0.07 
1,464,744 nil d360 nil 
Public Service of Northern Lllinois..... 7,589,784 10.58 7,564,046 12.92 
1,427,124 1.03 1,509,882 1.14 
Shawinigan Water & Power........... f4,150,438 £5,770,671 
777 A492 p3.39 1,225,336 0.54 
South West Penn Pipe Lines.......... 155,498 4.44 113,667 3.25 
Standard Cap & Seal................. 648,366 3.15 709,497 3.44 
United Engineering & Foundry... ..... 953,708 2.13 2,114,359 7 
397,769 nil 704,600 1.43 
Union Oil of California............... 3,054,913 are 9,604,997 2.19 
3,563,143 2.48 5,408,685 4.01 
9 MONTHS ENDED DECEMBER 31: 
9 MONTHS ENDED DECEMBER 26: 
First National Stores................. 3,629,499 4.13 3,332,583 3.74 


a On Class A Shares. d Deficit. p On Preferred. f Before Federal Taxes. 


were 59 cents a share as against 66 cent, 
in the same period a year ago, a drop of 
9.5 per cent. In January net profits of 
$174,643 were off 9.9 per cent 
$193,815 in the same month of 1931. 


Firestone has made the best showing amo 
the rubbers. 


First National Stores 4 i 


The favorable showing being made by 
First National Stores has not granted jt 
immunity from the general depreciation 
of prices. In the nine months to Decem. 
ber 26, 1931, profits equal to $4.13 a shar 
were reported, a favorable comparison 
with the $3.74 earned in that period last 
year. In the latest quarter $1.37 was 
earned against $1.35 in the three months 
preceding, a gain from $1.21 a share in 
the same months of the year before. Op 
this basis the current fiscal year should 
show $5.50 a share earned, which would 
cover the $2.50 dividend 2.2 times. With 
sales holding up well without change ip 
the number of stores, an improvement in 
the present 5 per cent yield might be 
afforded by an increased payment. 


General Electric selling has been credited to 
Schenectady sources. 


Gillette 4 “C+” 


Open confession is good for the soul—and 
good for the sale of razor blades, according 
to Gillette officials. The company has 
been attempting to retrace its steps since 
introducing the new type blades, and 
admits that the keen edge was taken off 
their business by an imperfect product. 
The super-blade (Kroman, $2 per pack- 
age) is admitted to have been lacking in 
many respects and is to be discontinued 
in favor of the ‘‘blue”’ blade, for which 
complete satisfaction is guaranteed or 
money back. The daring advertising copy 
employed by Gillette signifies the change 
in management, from which big things 
are expected. President Lambert is put- 
ting the job over on a ‘‘no profit—no 
pay’”’ basis, and the recent charter changes 
smoothe the way for dividend resumption 
earlier than was generally expected. The 
action of the stock suggests accumulation 
with good buying coming in whenever it 
shows a tendency to recede. 


Goodrich had a net loss of $8.8 millions 
last year. 


Illinois Central 4 


Unsettled financial conditions were given 
as reason for the suspension of dividends 
on the preferred stock of Illinois Central 
by directors when they met last week. 
Regular dividends have been paid on the 
shares since issuance in 1922. Union 
Pacific owns 42,780 shares of the stock, 
and this, with other omissions on the 
road’s holdings, was regarded as sufficient 
reason for expecting Union Pacific to 
revise its rate of payment; but to the 
contrary the regular rate has been de 
clared, causing a good measure of sur 
prise in the Street. With a deficit of $3.6 
millions last year, Illinois Central had 
good reason for omitting dividends, with 
the omission of the common stock pay- 
ment in the last quarter of 1931 inter- 
rupting an unbroken record of payments 
since 1860. In 1930 the road had earn- 
ings of $9.3 millions, or the equivalent of 
$6.01 a share. 


International Harvester pushing truck bus 
ness to maintain earnings. 
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International Nickel 4 “C+” 


The payment of quarterly dividends in 
nickels apparently did not help the com- 

y's business, and after reducing to 
that basis in the previous declaration, 
directors have now deemed it advisable to 
omit payments altogether until the out- 


Mathieson Alkali 4 “C+” 


Falling 12 cents short of dividend re- 
quirements, Mathieson Alkali reported 
$1.88 a share earned in 1931 compared 
with $2.96 a share in 1930. The price 
war engaged in during the past year did 
none of this group any good, and in the 


OUR BOOKLET 


**Stock Exchange Service 
for the Small Investor’’ 


sent upon request 
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jook clears up and brightens. Dividends 
were reduced three times in the past year 
pefore the final omission and, according to 
officials, the restoration of payments will 
depend entirely upon the ability of the 
company to sell its products and make a 
profit on the sales. 


Kelvinator sets out on an aggressive selling 
campaign with a new line. 


Kennecott “C+” 


The disrupted state of the copper metal 
market found another group of victims 
in the suspension of dividends by the 
Kennecott group. Along with Kennecott, 
Nevada and Utah, which it controls, 
took similar action. Though a shut- 
down would serve to correct the over- 
capacity of the industry, this can not 
help earnings except insofar as it might 
help the price structure. What is needed 
jssome real buying and plenty of incentive 
is given for that in the subnormal price 
of the red metal. 


Kresge bought 372,124 shares of its own 
stock last year at an average of $24. 


Lorillard 4 
The struggle between the minority group 
and the management of Lorillard has 
been settled amicably. The company re- 
ported net income of $2.12 a share for 
1931 against $1.47 the year preceding. 
Surplus was increased to $19.6 millions 
from $16.6 millions, and $13.7 millions of 
debentures were retired. A dividend of 
$1.20 was inaugurated. Not a bad year. 
This year has not started out as well so 
far as can be learned. Stamp tax col- 
lections by the Internal Revenue Bureau 
for all manufactures for January indi- 
cate a moderate decrease from last year. 
Actual production a year ago was 9,368 
million cigarettes which for the first 
month this year should be close to 8.9 
billion. 


Receivers have been appointed for Manati 
Sugar Company. 


Texas Corporation 4 


dull state of trade it did not stimulate 
enough new sales to warrant the radical 


price cuts that were introduced. 


McKeesport Tin Plate reports $6.51 a 
share earned and operations at 50 per cent 
of capacity. 


Motor Wheel 4 — 


Between oil burners and mechanical re- 
frigerators, a wide call on industry is 
being made with no lack of recruits. 
Motor Wheel is one of the latest to enter 
the oil burning field, having effected cross- 
licensing agreements with Quaker Manu- 
facturing with respect to the Valjean and 
Breese patents. This process is known as 
the carburetor type, or hydroxilation 
method of burning oil. Well, it is only a 
short step from motor car wheels to the 
oil, depending on the length of the wheel- 
base. To take care of this expansion the 
company omitted the dividend. January 
reports of automobile rim output at 
810,759 units for the industry was an in- 
crease of 13 per cent over December, and 
19 per cent greater than the same month 
last year, and explains why Motor Wheel 
is now on a six day schedule with some 
departments on a 24-hour day. 


Southern Pacific omitted the dividend on 
the common stock. 


“B+” 
By reducing the annual dividend to a $1 
basis, Texas Corporation brought the 
payments on the stock to the lowest rate 
in the last thirty years. Until this last 
cut the stock was paying $2, which rate 
was established last May after a reduc- 
tion from a $3 basis. Prior to the four- 
for-one split in 1920, dividend payments 
ranged from $5 to $17 in cash with ocea- 
sional special and stock dividends. From 
1920 to last May, payments at the annual 
rate of $3 prevailed. While stockholders 
are forced temporarily to accept a re- 
duced return, it should not be long after 
normal conditions start to return that we 
will find Texas paying a more generous 
dividend. 


Much Wanted Gold Shekels 


E ARE not alone with our problem 
of hoarding gold. This fever has 
also reached a high temperature mark 
abroad. American tourists in France 
bring back stories of how our gold coins, 
in five, ten and twenty dollar pieces, are 
eagerly sought. Their tales are borne out 
by the appearance of paid advertisements 
in the Paris newspapers, urging the public 
to insure their fortunes by buying Ameri- 
tan gold pieces, and the vendors are re- 
ported to be doing a profitable business 
by charging a small premium. 
So eagerly to seek our shekels is in- 
direct flattery to us. It also may be 


would eventually be forced from it, and 
then gold will take its place with silver 
as a mere commodity, which, if it did 
take place, would make the metal worth 
only what its uses in the arts would com- 
mand. Such propaganda is engendered 
by the desire of those countries which 
are now off the gold basis, because they 
believe if they were joined by other 
countries—especially France and Ger- 
many—their managed currencies would 
not show such a disparity of exchange 
value as they now do when compared 
with the gold dollar. By their craving 
to get hold of these shining pieces and 
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attention as 100 share lots. 
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MARKET OPERATION 


A method of operating in the stock mar- 
ket that affords protection against loss 
and opportunity for profit regardless of 
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sincerity behind the propaganda that the indicate that they feel gold will remain 

countries remaining on the gold standard the badge of safety for fortunes. 
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4 Miss Margaret G. Lynch, formerly 
Treasurer of the Metropolitan Advertis- 
ing Company, has become associated 
with the Hudson Advertising Company of 
New York as vice-president. 


4 John K. Harden, a member of the New 
York Curb Exchange, has become asso- 
ciated with H. F. McConnell & Company 
of New York as a general partner. 


4 Howard A. Lesser is now manager of 
the new branch office of Watson, Arm- 
strong & Company, which has been 
opened at 2 East 57th Street, New York. 


4Garvin K. Shields has been made 
supervisor of the newly formed trading 
department of Sutro Bros. & Company. 
The department will deal exclusively in 
inves:ment trusts of the fixed and limited 
management type. 


4 Prentice & Slepnack have opened an 
office in Pittsburgh, under the manage- 
ment of George D. Breck, Jr. 


4 William M. Richards, formerly with 
Gilbert Eliott & Co., is associated with 
Goodwin-Beach & Riley. 


4 E. M. McLaughlin, formerly of Eman- 
uel & Company, is now manager of the 
municipal bond department of Leach 
Bros. 


4 James J. Nicholson is associated with 
M. M. Freeman & Company in their sales 
department. 


4 John S. Costa has joined the bond de- 
partment of A. C. Wood, Jr., & Company. 


4 Bruce C. Hoblitzell is associated with 
Softye & Notine. 


4J. G. Fisher has been appointed 
Western sales manager of Poor’s Man- 
agement Corporation. 


4 Jenks, Gwynne & Company announce 
that M. V. Gimma has become associated 
with them. 


4 The new municipal bond firm of Wil- 
merding & Company has entered the 
New York field headed by Pelham C. 
Wilmerding, who for several years was 
vice-president of the Guardian Detroit 
Company. 
AAA 
Obituaries 

AHenry A. Blair, president of the 
Chicago Railways Company and the 
Chieago surface lines, died early last 
week after a brief illness. Because of his 
genius for organization, Mr. Blair early 
gained recognition in banking circles. 
In addition to the presidency of the 
Chicago Railways, he also held the posi- 
tion of director in several of the more 
important Middlewestern public utility 
enterprises and industrial concerns. 


A Edward M. McMahon, prominent in 
the insurance field as a writer and author- 
ity on estate and insurance subjects, died 
last week. At the time of his death Mr. 
McMahon was second vice-president of 
the Chase National Bank, in charge of 
the trust department. 


The Chart Theorists 
Disconcerted 


ISCIPLES of charts have been dealt 

a rude blow by Dr. Nicholas Murray 
Butler, who avers it is quite futile to 
draw curves and to make charts of how 
earlier depressions and economic crises 
in the United States have developed, and 
how they have led the way to recovery. 
He holds that present conditions are 
without precedent, and that the remedies 
for these conditions will have to be with- 
out precedents as well. His views dispute 
those of Col. Leonard P. Ayres (whose 
recent chart has had quite a vogue 
throughout the country), and other 
university bred forecasters. A year or 
so ago a chart found in an old distillery, 
to which Tue FinancitaL Wor tp first 
called attention, and reputed to have 
forecast accurately the depressions fol- 
lowing the Civil War and their subse- 
quent recoveries, was popularly sought 
after and consulted. 

But lately that chart also has failed to 
prove its accuracy, for the deflation has 
continued beyond the point the chart 
indicated it would be halted. We called 
attention to it without expressing any 
view regarding its accuracy, but the out- 
come of its prophesy strongly upholds 
the view of the head of Columbia Uni- 
versity. 

In themselves, charts possess a _his- 
torical value in recording what previously 
has happened, but that is as far as their 
value runs. The only reliable record 
the people have of depressions is that 
in their effect they are the same: they 
result in tremendous losses and deflations 
in values. But the causes responsible 
for their appearance vary for no other 
reason than that the conditions in re- 
spective periods are different. Usually 
panics are the outcroppings of scarcities: 
yet the most recent one was born out of 


plentitude without the facilities of em- 


ploying it usefully and profitable. 


GLASS AMENDMENT 


continued from page 5 


ble paper might be reopened, as they can 
now borrow on their holdings of good 
securities. Of course, this is no panacea 
for banks which are fundamentally un- 
sound due to mismanagement or other 
reasons. Furthermore, the provisions of 
the bill strictly prevent the unloading of 
second-class securities upon Federal Re- 
serve Banks and leaving the first-class 
securities with the member banks. 


Halting Forced Liquidation 


Forced liquidation of fundamentally 
sound bonds by member banks, one of the 
principal reasons for the present status 
of the bond market, should come to a 
definite halt and allow this class of securi- 
ties to find a level more in line with in- 
trinsic values. Through a wisely managed 
Lombard policy the Federal Reserve 
Banks might also, according to the Euro- 
pean pattern, acquire an indirect but 
efficient control over the security markets, 
because the omission or admission of 


securities to the rediscounting Privilege 
invariably acts upon their market quota. 
tions. But this is only a secondary result 
which might develop from these changed 
conditions. For the time being the restop. 
ation of confidence in the banking situa. 
tion is the most important asset to be 
gained from these amendments, as jt 
would remove the psychological motiveg 
leading to hoarding and discourage sucha 
policy. 

The third provision of the bill, which 
allows the Federal Reserve Banks under 
certain circumstances to count their hold. 
ings of governmental securities as backing 
of the Federal reserve notes issued, is the 
most radical departure from the original 
conception of the Federal Reserve Act, 
It means that governmental credit js 
made the basis of note issue, whereas the 
Act allowed only gold and commercial 
paper for this purpose. However, since 
1917, when the Federal Reserve System 
was inaugurated, conditions have com. 
pletely changed and the present amend. 
ment is only a recognition of the prevail. 
ing situation. Due to lack of eligible 
paper in the hands of the Federal Reserve 
Banks, which alone can supplement the 
required 40 per cent gold cover, the 
latter under current conditions is almost 
70 per cent. This leaves the amount of 
free gold at below half a billion dollars 
despite the fact that our monetary gold 
stock is the largest in the world. The 


original restrictions in the note issue have. 


proven to be too severe and in need of 
more elasticity. 


Free Gold Flexibility 


The total of governmental securities 
held by the twelve Federal Reserve Banks 
amounts to approximately $750 millions, 
and by invoking the privilege extended in 
section three of the bill the amount of 
free gold would immediately be increased 
to over $1.2 billions. This would remove 
any embarrassment which could arise 
from a sudden withdrawal of foreign 
(especially French) balances held in this 
country. According to various estimates 
such credits are placed between $700 
millions and $1 billion, and their recalling 
could be met through gold shipments 
without endangering the foundation of our 
credit structure. By further increasing 
their portfolio of governmental securities 
the Federal Reserve Banks could increase 
this amount of free gold correspondingly 
and gain in elasticity to regulate the flow 
of currency and stimulate credit expan- 
sion. However, if not managed with the 
utmost care and foresight, the privilege 
of issuing notes with governmental securi- 
ties as collateral could easily result in a 
real inflation as it would represent the 
creation of fiat currency backed by 
governmental credit, though still covered 
according to legal requirements by 40 
per cent in gold. For this reason the 
privilege is extended for only one year and 
experience must show how it works. 

In the final analysis the further de 
velopment of our currency, credit and 
banking system depends upon the sound 
judgment of those in control of the 
Federal Reserve System and the i 
dividual banking institutions as well a8 
upon their ability to adapt their policies 
to ever-changing economic conditions. 
So far, the Federal Reserve System has 
proven to be one of the soundest ever de 
vised and the recent amendments demon- 
strate that its guardians are exercisilg 
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judgment and vigilance to keep it 
in conformity with the exigencies of the 

That same judgment and vigilance 
ean be fully relied upon to prevent the 
introduction of any undue inflation in our 
monetary structure. Europe, which so 
long has been in an alarmist state of mind, 
may cry “inflation” until its throat is sore, 
but the eventual record of events will 

those fears to be as groundless as 
the many others which have been ex- 
pressed from time to time. 


concluded from page 14 


to say that the Chase Bank and its 
securities affiliate have been dominant 
in these companies, although the exact 
extent of their interest represented by 
collateral pledged on loans and direct 
investments has not been revealed. Conse= 
quently, it is not surprising that one of 
the two protective committees which 
have been formed for General Theatres 
Equipment bonds is very evidently a 
Chase Bank committee, that institution 
being represented by three officials. 

A second group has been organized, 
which characterizes itself as ‘‘an inde- 
pendent and impartial committee,” and 
it appears that there will be a lively con- 
test between this group and the Chase 
Bank committee for deposits of bonds. 
The most important point which has 
been raised by the “independent” pro- 
ective committee is in regard to the 
priority of claims of the Chase National 
Bank and the debenture holders to the 
Fox Film stock which has been pledged 
as collateral for the bank loans. This is 
very important since it is believed that 
the major portion of the company’s hold- 
ings of Fox Film has been pledged with 
the bank, and since the debenture hol- 
ders’ best chance for eventual recovery of 
a substantial part of original capital 
invested is to be found in restoration of 
Fox Film to a satisfactory earnings basis 
and resumption of dividends on Fox Film 
Aand B stocks. It has been reported 
that General Theatres Equipment’s hold- 
ings of control stock of Fox Theatres 
have also been pledged with the Chase 
Bank. The “independent” committee 
daims that, under the terms of the bond 
indenture, the assets of General Theatres 
Equipment could not have been legally 

to secure the bank loans without 
euring the debentures equally and 
ratably. If it is successful in establishing 
this contention, the inevitable reorganiza- 
tion of General’ Theatres Equipment 
should be much more favorable to bond- 
holders than any plan based on the as- 
sumption that the bank has a prior claim. 


New Management Policies 


Interim reports indicate that opera- 
tions of Fox Film in 1931 resulted in a 
large deficit. It is too early to make any 
predictions as to 1932 earnings but, at this 
time, a profit for the year is by no means 
assured. However, a policy of drastic 
tttrenchment is now in effect, having 
been dictated by the bankers who are now 
iM control. The new president of Fox 
Film, Edward R. Tinker, is regarded as 
the appointee of the Chase Bank. The 
new régime should be able to make great 


Svings through economies, but it , 
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mains to be seen’ whether this will be off- 
set by a further decline in revenues. 
Until there is clear indication of improve- 
ment, Fox Film class A stock will remain 
in a highly speculative position. 

In view of the indicated large deficit 
of Fox Film in 1931, this company’s 6 
per cent debenture bonds, due 1936, 
must also be considered as being in a 
weak position. Fox Theatres Corpora- 
tion is one of the weakest units in the 
group. Several of its most important 
operating subsidiaries have piled up large 
operating losses over the past year or 
more, and have been forced to default on 
their bonds. It appears rather likely that 
there will have to be a major financial 
readjustment for all the companies in the 
Fox group. 


NEW YORK TRACTIONS 


concluded from page 9 


tures for new construction, and any bal- 
ance is divided equally between the two. 
Both are entitled to cumulative deficien- 
cies. Although the company has more 
than covered preferential claims since 
1924, cumulations which amounted to 
$15.6 millions in that year and which still 
stand at $11.5 millions, have voided pay- 
ments to the city under the preferential 
clause. The city’s accrued preferentials 
against these lines now amounts to 
$86.9 millions. The first effect of a fare 
increase would be to clear up the com- 
pany preferentials, which could be ac- 
complished during the first few months of 
operation. The city would then be en- 
titled to and would receive payments on 
aecount of its accrued preferentials. If, 
however, the fare increase were granted 
the company without restrictions, that 
portion of New York Rapid Transit 
revenues derived from company-owned 
lines would find its way into net profit 
of the B. M. T. and considerably increase 
amount available for the common stock. 
Clearing up of city preferentials, which 
could be accomplished within a few years 
under a 7-cent fare, would make available 
to the company 50 per cent of net profits 
from operation of the leased portion of 
the lines. 

The foregoing hypothesis of a 7-cent 
fare for New York City’s rapid transit 
lines is based on the premise that eventu- 
ally economic law will supplant political 
opportunism which has dominated the 
situation for a generation and that the 
huge investment, both of the city and the 
transit companies, in rapid transit prop- 
erties must be made to yield a satisfactory 
return. The sacred nickel, dear to the 
hearts of city politicians, has come home 
to roost on the doorstep of City Hall, and 
it must eventually be relegated, once and 
for all, to the archives of the past, even 
if its demise perforce ushers in new faces 
and a new era of political economy for the 


city. 
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Dividends Declared 


Pay- Hldrs. of 
Company Rate riod al Record 
Adams Express, pf........... $1.25 Q Mar.31 Mar. 15 
Ala Powder, $5 pf........... $1.25 Q May 2 Apr. 15 
$1.50 Q Apr. 1 15 
Do $7 pf. . @ Apr, 2 Bier. 
Alum Goods Mfg............- l5e Q or. 1 Mar. 21 
Amer. Dock Co., pf..........-- Q . 1 Feb. 20 
Am. Elec. Pwr., RR $1.75 Q Mar.15 Feb. 29 
SS aa $1. Q Mar. 1 Feb. 20 
Am. Laundry Mach........... Q Mar. 1 Feb. 19 
1.25 Q Mar.31 Mar, 15 
Am. & Gen. Sec. A........- 12%c Q Mar. 1 Feb, 15 
eae 75e Q Mar. 1 Feb, 15 
Amer. Inv. Sec.............-.40¢ S Feb. 15 Feb. 8 
Atlantic 25¢ Q Mar. 15 Feb. 23 
Atlas Util. Corp, $3 A pf...... 75e Q Mar. 1 Feb, 19 
50c Q Apr. 1 Feb, 25 
1.75 Q Apr. 1 Feb. 29 
Bangor Hydro-Flec., 7% pf...$1.75 Q Apr. 1 Mar. 10 
5 ess 1.50 Q Apr. 1 Mar. 10 
Birm. W. Wks., 5% pf...... $1.50 ar. ar, 
125 Q Apr. 1 Mar. 1 
n. & ns 
"36 $1.50 Q 1 Mar. 15 
Blue Ridge, Q 1 Feb. 16 
Brennan Pkg., 8% Cl. A....... $1 Q Mar. 1 Feb. 20 
SS aa $1.75 Q Mar. 1 Feb. 16 
$1.00 Q Jan. 1 Jun. 1 
alo, Niagara 
40¢ Q Apr. 1 Mar. 15 
50c Q Apr. 1 Mar. 21 
Chesapeake Corp........-..--- 75¢ Q Apr. 1 Mar. 8 
Cc 2c Q .31 Mar. 1 
Cons. Film Ind., pf..........- 50c Q Apr. 1 Mar. 10 
Cons. Gas of Balt............. 9c Q Apr. 1 Mar, 15 
ce SS $1.75 Q Mar.15 Mar. 1 
Du Pont (EF. 1.) de Nemours...$1 Q Mar.15 Feb, 26 
ee $1.50 Q Apr. 25 Apr. 9 
Gallaher Drug, pf...........-- Q Feb. 15 Feb. 5 
fe Q Mar.15 Mar. 5 
eer Q Mar.15 Mar. 5 
Gen. Am. Inv., 6% pf.......- $1.50 Q in. 1 Mar. 18 
Harbison W., Ref., pf.......-$1.50 Apr. 20 9 
Haze'tine Corp.........--++- 12\%4c ar. 15 1 
Hecla Mining. 10¢ Mar.15 Feb. 15 
Heyden Chemical..........++- 25c .. Mar. 1 Feb. 10 
H. Rubenstein, Inc., pf.......- 75e ¢ Mar. 1 Feb. 20 
Iron Fireman Mfg.........---- 10c Mar, 1 Feb. 19 
Kaufn Dept. Stra, pf.......- $1.75 8 Apr. 1 Mar. 10 
Lanston Monotype........--- $1.50 Feb. 29 Feb. 19 
Lehigh Prt. Cem., pf........ $1.75 .. a 1 Mar. 14 
ES ea 7 Q Mar.31 Mar. 15 
50e Q Mar.15 Feb. 29 
Marine Midland.............-- Q Mar.31 Mar. 1 
Middlesex Water..........---- 75¢ Q Mar. 1 Feb. 20 
May Oil Burner Corp......... 10c Q Feb. 1 Jan. 30 
Murphy (G. C.) Co.........-.. 40c Q Mar. 1 Feb. 19 
Mead $1.50 Q Mar. 1 Feb. 15 
Miller & 40c Apr. 1 Mar. 15 
621 y 2 Apr. 20 
Mohawk Hudson Pwr., 
$7 2d pf $1.75 Q 1 15 
Morrell (John) & Co........-.. 75c Q Mar.15 Feb. 27 
Motor Finance Corp.......... 25e 8 Feb. 29 Feb. 22 
Nat. Gypsum, 7% pf........ $1.75 Jan, 2 Dec, 15 
Natl. Sug. Ref. of N. J....... 50e Q Apr. 1 Mar. 1 
Newberry (J. J.) Co.......-- Q 1 Mar. 16 
New Eng. Tel. & Tel.........- 2 Q .31 Mar. 10 
N. Y. Shipbldg., pf.........- $1.75 Q Apr. 1 Mar. 19 
Norfolk & W. R. R........- Q .19 Feb. 29 
N. Cen. Tex. Oil, pf....... $1.6214 Q Apr. 1 Mar. 10 
Ivie Fl. Mills, pf .......- ar. ‘eb. 
$1 Q Mar. 1 Feb. 20 
Pitts, Bess & Lake Erie R. R..75¢ S Apr. 1 Mar. 15 
Ponce Elec. Co., pf.......--- $175 Q or 1 Mar. 15 
Prentice Hall, Inc., $3 pf...... 75e Q . 1 Feb. 20 
Procter & G., 5% pf.......- $1.25 Q Mar.15 Feb. 25 
Reliance $1.75 Q Apr. 1 Mar. 22 
Rosemary ’ 
74% $3.75 S Feb. 15 Feb. 1 
Niles Crane 
Q Mar. 1 Feb. 19 
Stix, Baer & Fuller.......... 12%e Q Mar. Feb. 15 
Q 1. Mar. 10 
Telep M 1 Feb. 20 
Terre Haute Wat. Wks. 
2 See $1.75 Q Mar. 1 Feb. 20 
T 2%e Q 1 Mar. 4 
Texas & P. Ry., pf.......--- $1.25 Q 31 Mar. 15 
Thomp. Prod., Inc., pf....... $1.75 Q Mar. 1 Feb. 20 
Timken D. Axle, pf.........- $1.75 3 Mar. 1 Feb. 20 
Union Pac. R. R........---- 50 Apr. 1 Mar. 1 
S Aug. 1 Mar. 1 
Union Twist Drill............-. Q Mar. 31 Mar. 20 
U. S. Dairy Prods., A....... $1.50 Q Mar. 1 Feb. 20 
i.75 Q Mar. 1 Feb. 20 
Q Mar. 1 Feb. 20 
$1 .. Mar. 1 Feb. 18 
United Piece 
in Q Apr. 1 Mar. 20 
$1.62 Q July 1 June 20 
$1.62} Q Jan. 2 Dec. 20 
VU. 8. Playing Card............ Q Apr. 1 Mar. 21 
United Fruit Co.............. 75c .. Apr. 1 Mar. 2 
nderw'd El’t Fisher.......... 50c .. . 31 Mar. 12 
$1.75 Q Mar.31 Mar. 12 
Viking Pump Co., $2.40 pf. . . .60¢ 3 Mar.15 Mar. 1 
Welch Grape Juice............ 25c Feb. 29 Feb. 15 
$1.75 Q Feb. 29 Feb. 15 
West Coast Tel............. 374%4e Q Mar. 1 Feb. 20 
Western P. & S eee 50c Q Mar. 5 Feb. 25 
Wheeling El., 6% pf........ $1.50 Q Mar. 1 Feb. 6 


MARSHALLING INDUSTRIAL RESOURCES 
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sources and another $4 billions in invest- 
ments. The comparative receivables are 
less than $3 billions, or one third of their 
ultra liquid assets. The total liquid 
assets amount to $12 billions. 

They, of course, constitute the larger 
and stronger companies in the total, but 
it would not be violating the bounds of 
conservatism to multiply this total by 
ten (25 per cent of all) to fix the potential 
credit facilities at well over $100 billions. 
If only 10 per cent of this amount were 
set aside for extension of credit to the 
customers of these companies, we could 
not stop business from getting into a 
better than normal stride. Surely, no 
real objection could be found to stimulat- 
ing the business of one’s own customers, 
and the more energetically they got 
behind the plan the greater would be the 
proportionate benefits to be derived. 
This factor would remove the selfish 
desires of those seeking the benefits 
without contributing. That is the kind 
of conference that is needed. Let’s hold 
it in Soldier’s Field, the Rose or Yale 
Bowl, any place big enough to hold so 
enthusiastic a crowd. The machinery to 
see that it functions could be recruited 
from the leaders of all industries. The 
name, Industrial Reconstruction Board— 
but that is unimportant. Let’s plaster 
the country with the slogan, ‘Our 
Customer’s credit is good,” signed by the 
participants. Send out notice to cus- 
tomers to that effect. The flood of re- 
turning orders would fill the biggest mail- 
bags. Isn’t this what we will eventually 
come to after a slow and painful process? 
Name the man to call this conference, and 
he will be our next President without ever 
taking the stump. 

We are so tangled in the riddle of our 
debts and credits that reducing it to 
simpler equations may help. The manu- 
facturer owes the producer, the distributor 
owes the manufacturer, the retailer owes 
the distributor, and the consumer owes 
the retailer. The banker, butcher, baker 
and candlestick maker are all milling 
around knowing not where they are going 
nor how to come out of it. Let us reduce 
these interested parties to symbols. 


A owes B $10.00 
Bowes C 10.00 
Cowes D 10.00 
D owes E 10.00 
E owes A 10.00 


While each is waiting for the other to 


pay up, with the thought of crediting th 
loan to bad debts, they all save a little to 
protect their credit and augment their 
liquid assets. 


A saves $ 6.00 
B saves 7.00 
C saves 8.00 
Dsaves 9.00 
E saves 10.00 


The thriftiest of the lot, ““E”’ can he 
expected to be the first to make up his 
mind to clear his debt. The following ig 
in order. 


E pays A $10.00 
A pays B 10.00 
B pays C 10.00 
C pays*D 10.00 
D pays E 10.00 


Like all honest debtors they have met 
their obligations and after it is over, they 
sum up as follows: 


Free of debts they can now go out and 
buy the things they have been holding off 
for the past two years without a penny of 
debt. Simple, isn’t it? If someone will 
only find Mr. E for us all, he could be 
persuaded that it is in his own best in- 
terest that he pay up. 

All of this would be of no purpose, if it 
did not emphasize the great need for 
industry to throw off the shackles of 
liquidity. The strangulation of trade is 
self-inflicted. If we were thinking of 
going out of business, that is the proce 
dure that would be followed. This 
thought is furthest removed from our 
ambitions and, to say the least, to have all 
liquidate at the same time is foolhardy. 
The indomitable law of supply and de 
mand must be contended with in such an 
eventuality and our huge investment in 
plant and equipment would not be worth 
a song. It should not be necessary to 
argue along these lines but something 
mu.t be done to bring us to our senses. 
As a nation we are a passive lot but when 
that spark of conflict or enthusiasm is 
touched off there is no telling what might 
oceur. This is our own fight and we are 
fighting with ourselves. Who will be the 
first to place his name under that slogan, 
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Investment 
Trust 


Topics 


Merchandising Arrangement 
and Consolidation 


American Trustee Shares Corporation, 
the distributor of Diversified Trustee 
Shares, Ross, Pratt & Company, the 
distributors of Standard All-American 
Trust Shares, and Standard American 
(Corporation, the distributor of Standard 
American Trust Shares, have announced 
plans to consolidate their merchandizing 
efforts, and discontinuance of the active 
distribution of Standard All-America 
Trust Shares and Standard American 
Trust Shares is contemplated, although 
a market will be maintained for these 
two trusts. Dealers in the two latter 
groups are expected to become members 
of the selling group of Diversified Trustee 
Shares, Series D, thereby augmenting 
the scope of the nation wide sales and 
service organization of American Trustee 
Shares Corporation. Subsequently hold- 
ers of Standard All-America Trust 
Shares and Standard American Trust 
Shares will be asked to exchange their 
present holdings for Diversified Trustee 
Shares, Series D, the newest trust spon- 
sored by the American Trustee Shares 
Corporation. The aggregate sales of the 
three trusts to be consolidated have been 
over $100 millions and they have been 
distributed widely throughout the United 
States, Canada and abroad. 


Trust Units 
Remain Unchanged 


Statement of net income and disburse- 
ments, applicable to the Series B Trust 
Certificates of Nation-Wide Securities 
Company shows that there were no 
changes in the composition of the trust 
wits during 1931. Receipts per unit 
amounted to $1,233.44 including an un- 
distributed balance on January 1, 1931, 
of $251.07 per unit. Distributions to 
certificate holders during last year to- 
talled $1,050 per unit. These series B 
trust units consist of 339 shares in 77 
industrial, utility, railroad, bank and 
insurance stocks. 


Merger Plan 
Abandoned 

At the adjourned annual meeting held 
on February 9 the American International 
Corporation took no action on the pro- 
posed plan to acquire the Reliance Inter- 
national Corporation and, because of the 
failure of stockholders of the latter com- 
pany to deposit sufficient stock, the plan 
was finally abandoned. According to an 
official statement, the difficulty of tracing 
the stock of some of the smaller holders 
and presenting the plan for their approval, 
was partly responsible for the failure to 
secure deposits. 


Par and Stated 
Values Changed 
Blue Ridge Corporation changed its 
par value preference stock to prefer- 
ence stock without par value. Further- 
more, the designation of the initial series 
of preference stock was changed to 
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Study 


the Trends 


and then pick New England 


_ THE index of general business activity has run con- 
sistently higher in New England than indices for the nation 
as a whole. For alert advertisers seeking trends, New 
England holds the answer. A population of over eight millions, 
diversified industries, and a reserve of savings and wealth 
defying acute depression. Surely if the turn is around the 
corner, New England will be the first to share in the rise. 


. And the Boston Herald-Traveler—for years New 


England’s leading financial medium—stands alone 


in its complete coverage of the best elements of this 
unusual territory. You can base your investment 
campaign on Herald-Traveler advertising, with the 
knowledge that the Herald-Traveler, and the Herald- 
Traveler alone, will reach your complete potential 


market, 


BOSTON HERALD-TRAVELER 


New England’s outstanding financial advertising medium. 


“optional $3 convertible preference stock 
series of 1929.’ Simultaneously, the 
amount of capital represented by the 
issued :shares of preference stock was 
reduced from $50 to $25 per share. 


Abandonment of 
Investment Trusts 


According to recent statistics about 60 
or 70 trusts out of the 150 offered to the 
public during the last three years are 
virtually abandoned. Dozens of the fixed 
trusts no longer enjoy active sponsorship 
and growth, and only a bid price as low as 
possible is maintained. As fast as the 
certificates are turned in the collateral is 
liquidated. The automatic elimination 
rules as well as the disposition of stock 
dividends and rights have made such 
trusts unbalanced and have accelerated 
the process of decay. The result is that 
at the present time a relatively small 
number of trusts are actively sponsored 
and distributed through a nation-wide 
dealers’ organization. The trust move- 
ment in this country is still in its infancy 
and has a long way to go before it becomes 
as firmly established as its English pred- 
ecessor. 
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A Real Philosopher 


URING the early stages of the so- 
called Coolidge bull market a trader 
put in his appearance in a western broker- 
age house, and modestly opened an ac- 
count for $1,000. Like so many others, 
he flourished and ran his account up well 
into the five figures. But he also 
pyramided, and as long as fortune favored 
him he lived on the fat of the land. The 
crash in October of 1929 dented his 
fortune, but he hung on hoping that the 
storm would soon pass away and every- 
thing would again assume a roseate hue. 
Finally he was completely wiped out 
and Mr. Trader was no longer seen in 
the office. He had become a memory to 
the brokers. But much to their surprise 
he recently showed up and opened an- 
other account for $1,000. Instead of be- 
ing a sheepish fellow, he appeared with a 
smiling countenance. 
‘You appear cheerful for a man who 


lost a fortune,” the puzzled broker said 
to him. 

To which, much to his surprise, the 
trader replied: 

*“You are in error; all I lost was my 
thousand dollars, and that is not a loss for 
I lived high and enjoyed myself while the 
dollars it earned passed through my 
hands. I believe the time is here again 
to repeat this pleasant experience; that 
is why I am opening another account.” 

Here is a real philosopher, and if luek 
has any favorites it will likely pick out 
the men who can maintain a wholesome 
outlook on their lives in the midst of un- 
favorable events. Too many of us have 
china jaws and are unable to take a blow 
on the chin. 


OILS AND TARIFF 


concluded 


from page 6 


refineries would hardly be able to supply 
its Eastern seaboard distribution facili- 
ties, which were so rapidly expanded 
during the past two or three years. 

Relief to the American oil industry 
must come through higher price levels, 
and to achieve this end any kind of tax 
on imports could not be permanently 
effective unless curtailment in this coun- 
try can be brought to the point, and held 
there, of practically eliminating our ex- 
portable surplus. As shown in the first 
tabulation presented, this surplus has 
dropped in recent years from about 20 
per cent of domestic supply in 1927 to 
slightly more than 4 per cent in 1931. 
It may well be that further perfection of 
the machinery of control, together with 
further expansion of domestic demand 
and increasing production in the years to 
come from Russia, Roumania and Irak, 
will accomplish this result and that the 
American oil industry can successfully 
isolate itself behind a tariff barrier and 
maintain the domestic price structure 
above costs of production, regardless of 
whether the rest of the world oil industry 
continues to overproduce and _ sell its 
resources at a loss. Whether that time 
has arrived appears at least somewhat 
doubtful. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 American Austin ei? 
The midget craze, so far as automobiles 
are concerned, seems to be petering out 
in this country even though the “‘baby 
jobs” continue to lead all larger cars 
abroad. American Austin reports a 32.5 
per cent decline in the 2,941 cars sold 
in 1931 as compared with the 4,354 units 
in 1930. With Ford bringing out a new 
V-8 to sell at the price of a four, the 
future of this company appears even 
more uneertain. 


4 American Thermos Bottle “C” 


Stockholders will vote at the annual 
meeting on March 15 on a plan to reduce 
the par value of the class A shares from 
$10 to $5 each. The reduction will in- 
crease the company’s surplus and enable 
the directors to set up reserves which will 
reinstate its assets without affecting the 
priority of the preferred stock. 


4 Bickford’s ~~" 
While earnings for 1931 at $648,433 rep- 
resent a slight increase over the $633,410 
for 1930, net per share was lower because 
of an increase in the stock outstanding. 
Earnings equalled $1.79 a share on 
287,388 shares in 1931, against $2.01 a 
share on 248,744 shares in the previous 
year. A 31 per cent increase in sales as 
well as the gain in net income may be 
attributed principally to the acquisition 
of the Foster Lunch System of San Fran- 
cisco, which was accomplished during the 
year. This acquisition contributed largely 

_to increasing the chain to 75 units in 1931 

‘as compared with 47 units at the close of 
1930. 


4 Canada Cement 
A new product, known as “ Kalicrete,”’ has 
been perfected by this company and will 
soon be offered to the trade. It will have 
an especial appeal to industries in West- 
ern Canada, where alkali salts in the soil 
have a detrimental effect on ordinary 
portland cement. 


4 Ford of Canada 
Considerable interest has been stimulated 
in Ford of Canada by the announcement 
that the new line of Ford V-8s was ready 
for production. Ford of Canada is not 
expected to manufacture the new line in 
its own plants immediately, but as the 
Canadian distributor, it will profit from 
any demand for the new ear which is 
created in the Dominion. 


4 Hachmeister-Lind 
As a producer of specialty chemicals used 
primarily in the glass, enamel, pottery 
and electroplating trades, Hachmeister- 
Lind has been able to increase its earnings 
by catering to the specific needs of these 
industries. Preliminary estimates of earn- 
ings for 1931 place net for the year 
around $244,000, or the equivalent of 
about $1.38 a share, as compared with 
$133,247, or 3 cents a share in 1930. 
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4 Hecla Mining 
According to officials of the company, 
earnings for 1931 will show about 40 cents 
a share on the outstanding one million 
common shares. This would compare 
with 96 cents a share for 1930 and $1.88 
a share in 1929. This is a comparatively 
good showing when consideration is given 
to the sharp declines in the prices of 
copper, lead and silver, which are the 
company’s principal items. 


4 Philip Morris Cons. 
As indicated in this column last week, 
Philip Morris Consolidated showed an 
increase in earnings for 1931. The annual 
report, just issued, discloses that net for 
1931 was equal to 31 cents a share as com- 
pared with 6 cents a share in 1930. 


4 Pines Winterfront = 
The mild winter has pretty well thawed 
the earning power of this manufacturer of 
automobile ‘‘Winterfronts.” Directors 
have deferred action on the quarterly 
dividend due at this time on the common 
stock and it is rather evident that earn- 
ings for the fiscal year ended April 30, 
1932, will make a poor comparison with 
the 50 cents a share reported for the 
1931 fiseal year. 


4 Pittsburgh & Lake Erie _ 
The decline in net income to the equiva- 
lent of $3.55 a share for 1931, against 
$7.54 a share in 1930, reflects the decline 
in the iron and steel trade during the 
past year. The railroad serves the Pitts- 
burgh and Youngstown districts, running 
through the properties of such large steel 
factors as U. S. Steel, Jones & Laughlin, 
Youngstown Sheet & Tube, Republic 
Steel, and Sharon Steel Hoop. The line 
usually does a large business in trans- 
porting ore from Lake Erie to the steel 
company furnaces. The total movement 
of ore through Lake Erie ports last year 
declined 11 million tons from 23 million 
tons in the 1930 season. 


Mergenthaler Linotype — 
Last week the $6 annual dividend was 
eut in half by action of the directors in 
authorizing a 75-cent quarterly payment. 
According to officials of the company, the 
reduction was made because there was no 
definite evidence of near term improve- 
ment in the printing trades. Mergen- 
thaler has an unbroken dividend record 
dating back to 1895 and this is the first 
downward revision which the company 
has made since 1916. 


4 Public Service of No. Ill. “Bt” 


A 6.6 per cent gain in light and power 
sales more than offset 4.4 per cent decline 
in gas sales and made it possible for this 
leading middle west utility to show an 
increase in earnings for 1931. Net of $7.6 
millions for 1931 was equal to $10.58 a 
share on 618,320 common shares, against 
$7.5 millions or $12.93 a share on 504,344 
shares in 1930. 


4 Royal Typewriter 
The sharp contraction in the 1931 net 
earnings for Royal Typewriter to the 
equivalent of 35 cents a share of ccmmon, 
as compared with $4.24 a share in 1 

is attributed largely to unsatisfactory 
foreign sales rather than any important 
loss in domestic volume. Competition hag 
become increasingly keen in the offiee 
equipment field but prices have held at 
unusually stable levels. It is possible that 
the typewriter manufacturers could stim. 
ulate sales considerably if they would 
bring out a truly popular priced portable 
which would be within the reach of every 
youngster who can afford to own a 
bieyele. 


4 Standard Cap @ Seal “C+” 


Specialization in patented milk bottle 
caps, seals and hoods, as well as a virtual 
monopoly of milk bottling machinery, has 
served Standard Cap & Seal in good stead 
during a period of depression. Earnings 
for 1931 at $3.15 a share make an excel- 
lent comparison with the $3.44 a share 
reported in 1930 and suggest that the 
company will be able to maintain its 
earnings because of the increasing use of 
sanitary seals by the large dairy products 
companies. Dividends have been paid 
continuously on this stock since 1923, and 
the present $2.40 rate appears reasonably 
secure. 


4 Stromberg-Carlson 


Poor sales of radio telephone apparatus is 
given as the reason for the action of the 
directors in omitting the $1 annual divi- 
dend on the common stock. Company’s 
annual report will not be available until 
the middle of March but it is expected 
to show that last year’s dividend and 
part of the 1931 operating expenses were 
paid out of 1930 surplus. The balance 
sheet, however, will show a strong finan- 
cial position with approximately $500,000 
in cash on hand and current assets ten 
times current liabilities. 


AU. S. Lines “Dp” 
Work on the new liner *‘S.S. Manhattan” 
is more than 75 per cent completed and 
it is expected that she will be ready for 
service during the coming summer season. 
More than 1,800 workmen are now en- 
gaged in completing the ship which is ex- 
pected to establish a new peak in luxury 
and equipment. 


4 Western Air Express “pe 
January proved to be a record breaking 
month for Western Air Express and indi- 
cates a continued improvement in the use 
of aircraft for travel. The Pacific Coast 
and Rocky Mountain divisions of the 
company carried 408 passengers in Jan- 
uary as compared with 37 in December 
and only 75 in January, 1931. Altogether, 
the company’s tri-motored passenger- 
planes flew 102,694 passenger miles last 
month. 
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s Woolworth, Ltd. “Cr” 
pespite unsettled conditions in Great 
pritain, Woolworth, Ltd., has been 
making good progress, with sales for 
January showing @ gain over January, 
1931. Part of the gain, however, reflects 
the fact that there are 30 more units in 
operation than a year ago, making a 
jotal of 470 units in the chain at the 
present time. 


This Gunning Went Astray 


HOSE who earnestly strived to over- 

come the defeatist spirit which has 

yailed for so long, derived somewhat 
of a satanic satisfaction from the rout 
the pessimists suffered when the market 
tuned upon them so sharply, even if it 
later proves that the definite turn 
towards betterment may still be delayed. 
For weeks they have been reading the 
confident croakings of speculative ghouls 
yho had been talking that the worst 
had not yet been seen. This is what 
they would have liked to have seen, for it 
meant additional profits to them whether 
or not it was at the expense of further 
distress to the American people. 

Up to the Wednesday preceding the 
sharp upturn they kept up the sniping 
tactics in order to dislodge liquidation, 
ynaware that underlying constructive 
conditions were laying a trap for them. 
This was apparent from an item appearing 
in the Wall Street Journal, commenting 
on the trading stating: ‘‘traders be- 
leving that such a situation existed 
(referring to stop loss orders prevailing 
near current price level) ‘went gunning’ 
to reach the limit on such orders.” This 
gunfire fell far short of its intended 
mark, and before it ceased the snipers 
found themselves ambushed. Here we 
have another phase of this situation 
which is commended to the attention of 
the Stock Exchange as an additional bit 
of evidence that there are certain types 
of short selling operations which can not 
be dignified as ethical, or in consonance 
of its defense that it is a proper link in 
lgitimate and free trading operations. 
If it was common knowledge that stop 
loss orders existed close to prevailing 
priees, then the operators bent on dis- 
lodging stocks were not playing with 
lgitimate tools of speculation, but with 
marked cards. 


THE BOND MARKET 


concluded from page 10 


the price of outstanding government 
bonds. Under the new plans, a great part 
of the burden of absorbing the additions 
to the Government’s bond indebtedness 
would be removed from the commercial 
tanks, which indicates a more satisfactory 
market for U. S. Government bonds. 

The provisions of the Glass-Steagall 
till should also help the market for cor- 
borate bonds. As has been frequently 
inted out in these columns, liquidation 
feorporation bonds by commercial banks 

been one of the major causes of the 
“vere decline in bond prices. The section 
of the bill providing for liberalizing the 
tissount powers of the Reserve Banks will 
emit a member bank which has ex- 
its eligible paper to borrow from 

the Reserve Banks on bond and mortgage 
wllateral, This provision, and similar 
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— granted to the Reconstruction 
inance Corporation, should remove one 
of the most important sources of pressure 
on the bond market. 

News that the Interstate Commerce 
Commission had approved applications 
made by the Missouri Pacific Railroad 
and the receivers for the Wabash for loans 
from the Finance Corporation to take 
care of equipment trust obligations was 
well received. As more and more concrete 
evidence appears of the assistance being 
rendered by the Reconstruction Finance 
Corporation, the stimulating effects of 
such developments on the secondary 
bond market should increase. 


page 7 


concluded from 


to $5 per share, or well within the reach of 
the small investor. All kinds of ‘‘invest- 
ment services,”’ market letters, telegrams, 


and phone calls can be used to call atten- | 


tion to the delicacy and a flavoring of 
market quotations, either natural or 
artificial, is often helpful to stimulate the 
appetite of the would-be speculator. 

To those who have no desire to branch 
into this division of the culinary art, the 
above recipe should serve as a helpful 
guide in detecting the ptomaine in what 
seems to be a health-giving food. Perhaps 
some of these new television companies 
will make money for their stockholders. 
At any rate, frenzied speculation may 
boost the prices of. a few to levels which 
would be conducive of paper profits. 
But taking a leaf from the early record of 
radio, it is obvious that the conservative 
investor will follow the wisest course by 
confining his commitments to stocks 
representative of the strongest radio com- 
panies which are identified with the de- 
velopment of television, and which have 
financial resources to follow it through 
once it is perfected on a practical basis. 


THE TREND OF THINGS 


concluded from page 4 


Barometer Changes 


HE only change which appears neces- 

sary this week is that of lowering the 
left hand indicator for the tire and rubber 
eompanies. Crude rubber price declines, 
together with a very low volume of sales, 
are by no means conducive to very 
profitable operations, and current results, 
it is probable, do not make a very favor- 
able comparison with those being realized 
at this time a year ago. A more complete 
diseussion of the rubber situation is 
found on page 21. 
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Market Valuations 


HE sharp recovery of prices in the 

week of February 10-17 compared 
favorably with any other similar period 
witnessed since the recession set in. Ac- 
cording to Tue Financtat Wortp Index, 
on page 3, values to the amount of $2,870 
millions were restored. The pre-holiday 
rally added $1,800 millions on February 
11 and the post-holiday rally on the 13th 
added another $1,820 millions. Profit 
taking on the 15th and 17th was respon- 
sible for a small cancellation of the gains. 


DIVIDENDS 


Atlas Utilities 


Corporation 


DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that a dividend of 
75¢ per share for the quarter ending March 
1, 1932, has been declared on the $3 Pref- 
erence Stock, Series A, of Atlas Utilities 
Corporation, payable March 1, 1932, to 
holders of such stock of record at the close 
of business on February 19, 1932. 
- Watter A. Peterson, Treasurer. 


Dated, February 11, 1932. 


E. I, DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, February 15, 1932. 


The Board of Directors has this day declared a dividend 
of $1.00 per share on the outstanding $20.00 par value 
Common Stock of this Company, payable on March 15, 
1932, to stockholders of record at the close of business 
on February 26, 1932: also dividend of $1.50 a share on 
the outstanding debenture stock of this 
on April 25, 1932, to stockholders of record at close 
of business on April 9, 1932. 


CHARLES COPELAND, Secretary. 


LOEW’S INCORPORATED 


**THEATRES EVERY WHERE‘* 
February 18th, 1932 
Ts Board of Directors has declared a 
quarterly dividend of 75c per share on 
the Common Stock of this Company, pay- 
able on the 31st day of March, 1932 to 
stockholders of record at the close of busi- 
ness on the 15th day of March, 1932. Checks 
will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 


MERGENTHALER LINOTYPE Co. 
Brooklyn; N. Y., February 16, 1932 
DIVIDEND NO. 145 
A quarterly dividend of Seventy-fi each 
of the 356,000 shares nt of no 


ald on March 31, 1932, to the stockholders of record as 
pear ose of business on March 1 3 
The Transfer Books will be closed. 


Chrysler C j 

hrysler Corporation 

' DIVIDEND ON COMMON STOCK * 
A quarterly dividend, for the first quarter of 
1932, of twenty-five cents ($.25) per share, on 
the Common Stock, has been declared, payable 
March 31, 1932, to stockholders of record at the 
close of business March 1, 1932. 

B. E. Hutchinson, Vice President and Treasurer 


UNDERWOOD ELLIOTT FISHER COMPANY 


A dividend of $1.75 a share on the Preferred stock and 
a dividend of 50c a share on the Common stock of Under- 
wood Elliott Fisher Company will be payable March 31, 
1932, to stockholders of record at the close of business 
March 12, 1932. 
Transfer books will not be cont, 
Cc. 8. DUNCAN, Treasurer. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 


A dividend of FIFTY CENTS has been declared on the 

capital stock of this Company, payable A’ 1, 1932, 

to stockholders of record at the close of business on 

March 15, aye The stock transfer books of the Com- 
closed, 


pany will not 
H. J. OSBORN, Secretary. 


It is necessary to go back to the rally in 
the late days of June of last year to find 
a comparable advance, when from June 20 
to 27, 1931, $6,740 millions were added to 
stock values. From the low point in 
January, a gain of $2,190 millions has 
been established and stocks again reached 
the level established in the October lows 
of last year. Though public participation 
in the rise can not be called enthusiastic, 
there was a decided pickup in the turn- 
over, which amounted to 5.0 per cent for 
the week. The continued decline in 
brokers’ loans for 22 weeks has established 
the loan ratio at another new low record, 
1.70 per cent, which holds the possibility 
of remaining an all time record. Indi- 
cating the culmination of necessitous loan 
liquidation, the only chance for a lower 
base would be in a further advance in 
prices without any participation on the 
part of the public except on an outright 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1932 
Feb. 16 Feb.10 Feb.3 Feb. 17 

Railroads........... . 44. 49. 119.30 
Industrials. 42.50 32.10 36.60 112.50 
Combined... 32.20 22.90 27.30 100.92 
AFEDERAL RESERVE REPORTS, MEMBER BANKS bass 
(000,000’s omitted) Feb. 10 Feb. 3 Feb. 11 
Deposits—New York City....... 5,720 $5,816 $7,072 


Loans on Securities—N. Y. C..... 2,124 2,178 3,050 
Loans on Sec.—Outside N. Y. C... 3,380 3,396 4,269 
| investments—New York City..... 826 842 1,101 

Investments—Outside N. Y. C.... 2,390 2,382 2,598 


Total loans and discounts........ - 12,716 12,830 15,605 
Total net demand deposits....... - 11,090 11,166 13,672 
+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1932 1931 
(000,000’s omitted) Feb. 6 Jan. 30 Feb. 7 
New York City......... eeccceeee $3,847 $3,149 $5,392 
Outside of New York City....... . 2,056 1,849 3,004 
1932 1931 
A MISCELLANEOUS Feb. 10 Feb.3 Feb. 11 
. Total brokers’ loans (000,000)..... $486 $505 $1,749 
Federal reserve ratio (System)..... 67.6 67.1 83.5% 
Federal reserve ratio (N. Y.)...... 69.3% 67.8% 86.6% 
1932 1931 
Feb.6 Jan.30 Feb. 7 
Total car loadings................. 574,756 561,157 719,053 
1932 1931 


Feb.13. Feb.6 Feb. 14 
Daily Av. Crude Oil Prod. (bbls.)... 2,138,300 2,152,700 2,127,700 


AFOREIGN EXCHANGE ACOMMODITY PRICES 
1932 1931 1932 1931 
Par Feb. 16 Feb. 17 Feb. 16 Feb. 17 
$4.863¢ England .. .$3.4434 $4.859/16 Wheat... $0.59 $0.79 54 
322“ Fremve..... 3.947/16 3.91 Silver.... 0.3014 
5.26 eee 5.1916 5.23% Flour.... 4.60 4.65 
13.90 Belgium* . .13.95144 13.92% ]| Coffee.... .07 06% 
23.82 Germany ...23.75 23.75 Sugar.... .041 045 
14.069 Austria... .14.00 14.12 Tron... ..15.64 17.7 
40.20 Holland... .40.51 40.11% Steel.....27.00 30.00 
26.80 nmar 19.01 26.73 Lead..... 03 04% 
26.80 No 18.79 26.73 Copper... .06 -10 
26.80 Sweden. ...19.31 26.74 ZANC. 2028 04 
49.85 Japen.....: 35.19 49.44 
42.45 Argentina t . 25.93 31.68 Cotton... .0695 
12.12 12.10 Rubber... .04 
1.00 Can. Dollar .87.25 99.95 Gasoline... .103 123 


*Belga. Paper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


Jan. 30 week Change 
EASTERN DISTRICT 1932 1931 % 
Baltimore & Ohio..... 51,380 —27.4 
Chesapeake & Ohio. ............. 21,977 28,803 —23.6 
Cleve., Cinn., Chicago & St. L.... 18,616 22,116 —15.8 
Delaware & Hudson.............. 10,470 14,990 —30.2 
Delaware, Lackawanna & Western. 13,798 16,408 —15.8 
Norfolk & Western.............. . 16,683 22,253 —25.0 
New York, New Haven & Hartford. 22,053 25,939 —14.9 
New York Central. .............. 43,667 58,472 —25.0 
New York, Chicago & St. Louis... 11,475 15,128 —24.2 
36,684 —25.0 
Western Maryland.......... §.255 —23.0 
SOUTHERN DISTRICT 
Atlantic Coast Line.......... 14,018 18,911 —25.7 
Illinois Central....... Pe 32,639 —19.1 
Louisville & Nashville. 18,618 26,733 —30.2 
Seaboard Air Line............... 10,179 13,476 —24.5 
Southern Ry. System....... Pe 38,114 —22.8 
NORTHWEST DISTRICT 
Chi & Great Western........ e 4,238 5,379 —21.1 
Chi., Milw., St. Paul & Pacific.... 23,144 29,452 —21.4 
Chicago & Northwestern.......... 21,559 29,347 —26.4 
8,691 11,647 —25.3 
No 9, 11,924 —22.4 
CENTRAL WEST DISTRICT 
Atchison. Topeka & Santa Fe..... 22,682 29,103 —22.0 
Chicago, Burlington & Quincy..... 21,214 26,627 —20.4 
Chicago, Rock Island & Pacific.... . 19,451 23,438 —17.0 
Chicago & Eastern Illinois........ 4,585 5,890 —22.0 
Denver & Rio Grande Western.... 4,070 4,782 —14.9 
15,694 21,619 —27.2 
Union Pacific........ —15.1 
_ -. 2,344 2,474 5.2 
SOUTHWESTERN DISTRICT 
Kansas City Southern........ 4,002 —22.5 
Missouri-Kansas-Texas\......... 8,057 —15.7 
uri 20,111 25,852 —22.2 
St. Louis-San Francisco........... 10,368 12,791 —19.0 
St. Louis-Southwestern........... 3,620 .4,607 —21.2 
(Compiled from American Railway Association ) 


TO KEEP YOU 
INFORMED | 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate its Growth,” 
Copy may be had upon request. 


“THE INVESTMENT ASPECT OF LIFE] INSURANCE,” is the 

title of an interesting and informative booklet published by one of the 

largest mutual insurance companies, cont information on this 

important subject that will prove valuable to investors and laymen 
generally. A copy will be sent upon request. 


STOCKS SELLING UNDER $10—A well-known firm, members of the 
New York Stock Exchange, are listing in their weekly market letter 
stocks selling under $10. Copy upon request. 


BEECHNUT PACKING COMPAN Y—A special report on Beec 
Packing Company has been issued by one of the Didest estab 
firms, members of the New York Stock Exchange. To investoy 
interested in this report a copy will be forwarded upon request. 


* LIFE ANNUITIES—A booklet femned ty one of the largest life insur. 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom, Of particular interest, to men and 
women over fifty. 


SYSTEMATIC SAVING—Is one reason why so many people ar 
financially successful. You too can ‘‘get the habit” of saving regu. 
larly by subscribing to the monthly installment shares of the Serial 
Building Loan and Savings Institution in New York operating 
under strict state supervision. Send for descriptive literature, 


SECURITY SALESMANSHIP, THE PROFESSION—An inter 
esting discussion of this specialized field, together with information 
about the Course of Trai being adopted by scores of the leading 
investment houses for their salesmen. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. , 


WE FURNISH THE HOME OUTDOORS—This is the title of a 52 
page booklet issued by one of the oldest established Nursery and 
Landscape firms. There are many pages of all types of flowei 
ylants, shrubs and fruits illustrated in color. If you are inte 
in beautifying your estate or home grounds, this booklet will, be of 
great interest and value. Copy upon request. 


400 MILLION MEALS A DAY—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry,] and a 30-year 
record of dividends. 


LEHMAN CORPORATION—The report of that investment trust a8 
of December 31, 1931, is now available. In this booklet} is also it- 
cluded a complete list of holdings. Copy may be had upon request, 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sone methods to pursue in the purchase and sale of 
listed 1es, 


TEN MINUTE ATTENTION—A New York Stock! Exchangel firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


SOME FINANCIAL FACTS—Is the title of a 24- booklet con: 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System, 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


STEWART-WARNER CORP.—The latest financial report, ont 
with a description of the parent company and three, subsic 
each a leader in its field, will be sent on request. j; 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten © 
venient ticks for the investor are described in this leafiet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages 
reserve fund and other vital points the investor should consider. 
Available upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. T 
part which fundamental: play and the market's technical condition, 
as well as general sound methods for income and profit building, # 
pointed out. 


THE FINANCIAL WOPLP 
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Most Investors Miss 


Genuine Bargains 


PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


S a result of waiting until practically all 
stocks are well on the way up, it is cus- 
tomary for the average investor to postpone his 
buying until securities again approach the 
danger zone. 
The course pursued by the successful investors 
who constitute a small minority of the investing 
public is to study the fundamentals and to 
make up their minds what individual stocks are 
worth. 

The investor who has fixed in his own mind, 
after intelligent study, what represents real 
bargain levels for stocks he wishes to buy, can 
afford to ignore the temporary ‘fluctuations. 
As a tule, it is better to buy only half of the 
amount you can afford with the object of buying 
more stock if prices go lower. ' 

There are, in all likelihood at the present time, 
hundreds of stocks that have seen their lowest 
levels for the year, but many investors will 
postpone any purchases until their favorite 
stocks have shown unmistakably that we are 
again in a real bull market. 

Of course, it is all too true that there are scores 
of stocks that because of changed fundamental 
conditions are not likely to have much of an 
up-turn for many years, if ever. 

Tue Wor p will continue to supply 
investors with such information as will enable 
them to show proper discrimination in obtain- 
ing the benefit of investment opportunities of 
the type that brings profits to the patient long 
pull holder. There are numerous sound dividend- 


paying stocks which, if held for a period 
of only two years, will in all probability make 
a handsome showing in dividends and profits 
for the investor who decides to dispose of his 
current purchases two years from now. 

Appreciative subscribers frequently tell us 
how valuable our monthly stock rating and 
data book—‘*‘Independent Appraisals of Listed 
Stocks,’’ is to them in keeping them posted on 
the pertinent facts and statistics that enable 
them to know fairly well what the real values 
of 1350 stocks listed on New York Stock Ex- 
change and New York Curb, really are. Carry- 
ing this compact guide will help any investor 
to solve many perplexing problems. 

The fact that stocks, in times like these, are 
in many cases driven far below actual values, 
only means better opportunities to the dis- 
criminating investor. 

To any investor who expects us, or anyone else 
for that matter, to tell when a particular stock 
has hit its absolute bottom, we can only say 
that we never make claims to such magic ability. 
Our function is to guide the investor along prac- 
tical lines and help him to take as much of the 
gamble out of investing as is humanly possible. 
But we can serve in a satisfactory way only 
those investors who recognize the necessity of 
formulating an investment program based on 
the principles outlined in Mr. Guenther’s 
“Sound Investment Rules’’ (sent free to each 
new subscriber or on request to any prospective 
subscriber). 


PROFIT MOST BY MAILING THIS COUPON TODAY 


(If you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of THE FINANCIAL WORLD in- 
cluding: Special Analyses of Sound Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 


{3} Free ines of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed 
envelope with each inquiry. {Every inquiry letter is limited to 
one security but you may make sev inquiries in any one 
calendar pave 


Investment Programs for $5,000, $10,000 and $20,000. 
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Marconi launched a new public service when he 
sent the first trans-Atlantic radio signal in 1901. The 
same year saw the incorporation of The Toledo 
Edison Company, inaugurating greatly improved 
Public Utility service in Toledo, Ohio—an important 
Middle West industrial center. 


The Toledo Edison Company, a Cities Service Com- 
pany subsidiary, does the entire commercial electric 
light and power business in Toledo and certain sub- 
urbs, serving directly over 325,000 people. It also 
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Radio’s First Flash 
Across the Atlantic 


Ww, 


furnishes electric power at wholesale to other publi 
utilities. Its electric customers have more than doug 
led in the last ten years. 


The part played by The Toledo Edison Company 
in the development of manufacturing activities alam 
fine residential sections is typical of the role of i 
Cities Service organization in promoting the growl 
of hundreds of American communities through 
cient and dependable service. 


To invest in Cities Service Company securities is to participate in widely diversified industries 
that grow with the nation. Send the coupon for full details TODAY 


HENRY L. DOHERTY & COMPANY 


60 Wall Street New York City 
Branches in principal cities 


LISTEN IN—Cities Service Radio Hour—a pro- HENRY L. DOHERTY & COMPANY, 


gram of variety music with Jessica Dragonette, 60 Wall Street, New York, N. Y. oA 
the Cavaliers and the Cities Service Orchestra. Please send information about Cities Service Companys 8 
Fridays, 8 P. M. Eastern Standard Time—WEAF ei 


and 37 N. B. C. Associated Stations. 


Address 
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